
	Skip to content		
			
								
					Menu				
					Home
	India 2024
	Current Affairs-India
	Ancient Indian History
	Art Culture & History
	History of India
	Indian Polity
	Geography of India
	Indian Economy
	Science and Technology
	India & World
	Study Material



	Rajasthan 2024
	Current Affairs-Rajasthan
	Ancient History of Rajasthan
	Art and Culture-Rajasthan
	History of Rajasthan
	Polity of Rajasthan
	Geography of Rajasthan
	Economy of Rajasthan
	Science and Technology
	Public Administration Rajasthan
	Study Notes



	RPSC RAS
	RAS Prelims 2023
	RAS Prelims Test Series
	RPSC RAS Prelims
	RPSC RAS Mains
	RPSC Lecturer Exam 2023
	राजस्थान सामान्य ज्ञान
	Rajasthan GK Hindi



	Assistant Professor
	UPHESC
	MPPSC
	RPSC
	Haryana



	UPSC IAS Mains
	UPSC Mains 2023
	UPSC Mains Test Series
	OPTIONAL
		UPSC Mains Optional Subjects: Agriculture Study Material
	UPSC Main Exam Optional Subjects: Geography
	UPSC Optional Subjects: History
	UPSC Optional Subjects: Philosophy
	UPSC Optional Subjects: Economics
	UPSC Optional Subjects: Political Science
	UPSC Mains Optional Subjects: Medical Science Study Material
	UPSC CSE Mains Social Science Optional Subjects Study Material
	UPSC Optional Subjects: Animal Husbandry and Veterinary Science Study Material
	Optional Subjects
	Optional Subjects






	IAS Prelims
	How To Prepare For Prelims 2024
	UPSC IAS Prelims Strategy for GS Economics
	UPSC IAS Prelims Strategy for Geography
	Polity Syllabus and Strategy for UPSC Prelims
	History Paper Preparation for UPSC Exam 2024



	Contact
	Privacy Policy


			

		
				
			
							
				





			

			
					
						
					
				

						
					MYUPSC - GRASP IAS
				

						
					

			

		
		
	
				
			
	
		
			







	
					
				Indian Economy Quiz Multiple Choice Questions (MCQs) Pdf
		
			 by Admin 		

					
			
		
			
Indian Economy Quiz Multiple Choice Questions (MCQs) Pdf: GENERAL STUDIES OBJECTIVE GK & GS [UPSC/STATES/ SSC] & CURRENT AFFAIRS MCQS: Welcome to MYUPSC. MYUPSC is India’s top website for GK (General Knowledge), General Studies, Current Affairs and Aptitude for UPSC, STATE PSC, SSC, Banking / IBPS, IAS, NTSE, CLAT, Railways, NDA, CDS, Judiciary, UPPSC, RPSC, GPSC, MPSC, MPPSC, CGPSC, MPSC, APSC, APPSC, TPSC, TNPSC, KPSC and other states civil services / government job recruitment examinations of India.















Read More: History Question Bank For UPSC | State PSC| Civil Services Preliminary Examination









Indian Economy Quiz Multiple Choice Questions
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Indian Economy Multiple Choice Questions



















	In which year NHB Residex was launched?





[A] 2004
[B] 2005
[C] 2006
[D] 2007




Answer: D [2007]




Notes:
RESIDEX, India’s first official housing price index which is released by the National Housing BANK (NHB). It was introduced in the year 2007. The index tracks the movement of housing prices across different cities in India on quarterly basis.




2.Which among the following correctly denotes Capital Adequacy ratio ?




[A] (Tier I Capital )divided by Risk weighted assets
[B] (Tier I Capital + Tier II Capital )divided by Risk weighted asset
[C] (Tier I Capital – Tier II Capital )divided by Risk weighted assets
[D] (Tier II Capital )divided by Risk weighted assets




Answer: B [(Tier I Capital + Tier II Capital )divided by Risk weighted asset]




3.Which among the following helps to solve the balance of payments problem of member countries?




[A] World Bank
[B] International Development Fund
[C] Asian Development Bank
[D] World Economic Forum




Answer: B [International Development Fund]




4.In context with the banking business, which among the following is a correct definition of liquidity risk?




[A] Risk arising from funding of long term assets by short term liabilities or funding of short term assets by long term liabilities
[B] Risk arising from adverse movement of interest rates during a liquidity crunch in the markets
[C] Risk arising from the adverse movement of the value of the assets /investments etc.
[D] Risk arising from a party becoming defaulter




Answer: A [Risk arising from funding of long term assets by short term liabilities or funding of short term assets by long term liabilities]




5.Which among the following is the first Indian bank to commence operations in Singapore?




[A] State Bank of India
[B] Bank of India
[C] Indian Overseas Bank
[D] Indian Bank




Answer: C [Indian Overseas Bank]




6.Which among the following agricultural products is India’s main import item?




[A] Pulses
[B] Oil seeds
[C] Edible Oils
[D] Sugar




Answer: C [Edible Oils]




7.In which year Public Debt Act was passed ?




[A] 1938
[B] 1940
[C] 1944
[D] 1948




Answer: C [1944]
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8.The Reserve Bank of India works as a lender of the last resort (LOLR). Which among the following is the correct statement in this context?




[A] RBI meets all the demands of the commercial banks in times of difficulties
[B] RBI meets all the reasonable demands of the commercial banks in times of difficulties
[C] RBI is the last lender to the Government at the centre and the states
[D] RBI grants loans to the banks and also the Governments in states




Answer: B [RBI meets all the reasonable demands of the commercial banks in times of difficulties]




Notes:
The banks can borrow from the RBI on the basis of eligible securities or any other arrangement and at the time of need or crisis, they approach RBI for financial help. Thus RBI works as Lender of the Last Resort (LORL) for banks.




9.Consider the following statements:




	The Market Stabilization Scheme provides for issue of Treasury Bills and/or dated securities by the Government in addition to their normal market borrowing programme up to an annual aggregate ceiling.
	The money raised in Market Stabilization Fund is kept in the MSS Account as a part of Consolidated Fund of India
	The auditing of the MSS Fund is done by Comptroller and Auditor General of India





Which among the above statements is / are correct?




[A] Only 1 is correct
[B] Only 1 & 2 are correct
[C] 1, 2 & 3 are correct
[D] Only 1 & 3 are correct




Answer: A [Only 1 is correct]




10.A Maharatna company can invest up to which among the following amounts in a project independently?




[A] Rs. 1000 Crore
[B] Rs. 5000 Crore
[C] Rs. 10000 Crore
[D] Rs. 15000 Crore




Answer: B [Rs. 5000 Crore]




11.Which country recently applied in WTO to get market economy status?




[A] India
[B] France
[C] China
[D] Japan




Answer: C [ China ]




Notes:
A market economy is an economic system where decision regarding investment, production, and distribution are based on supply and demand basis. But China’s economic system is characterized by large number of state-owned companies, with subsidies, with dumping facilities in other states. Since China’s economic system is in contrast to that of economic integration, both EU and USA are reluctant to treat China as a “market economy” under World Trade Organisation rules.




12.Which Public Sector Giant issued world’s first Indian green masalaÂ bond?




[A] ONGC
[B] NTPC
[C] IOCL
[D] CIL




Answer: B [NTPC]




Notes:
State-owned energy major National Thermal Power Corporation (NTPC) raised almost Rs 2,000 crores with the launch of its ‘Green Masala Bond’ on the London Stock Exchange (LSE). NTPC’s bond issue has been described as the first-ever Indian quasi-sovereign to issue a Masala Bond.
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13.The report of Vijay Kelkar committee is related to which of the following?




[A] Trade Reforms
[B] Centre-State Financial Relations
[C] Disinvestment in Public Sector Enterprises
[D] Tax Reforms




Answer: D [Tax Reforms]




Notes:
Impetus to direct tax reforms in India, came with the recommendations of the Task Force on Direct & Indirect Taxes under the chairmanship of Vijay Kelkar in 2002. The main recommendations of this task force related to the direct taxes related to increasing the income tax exemption limit, rationalization of exemptions, abolition of long term capital gains tax, abolition of wealth tax etc.




14.What is the demand of a commodity?




[A] Need of the commodity
[B] Desire for a commodity
[C] Quantity of a commodity demanded at a particular time at a particular price
[D] Amount of commodity demanded




Answer: C [Quantity of a commodity demanded at a particular time at a particular price]




Notes:
Demand for a commodity refers to the quantity of a commodity that a consumer’s desire to purchase goods and services and a willingness to pay a price for a specific good or service. Demand and supply are the basic factors that run the economy.




15.What is marginal utilty in economics signify?




[A] Small utlity
[B] Additional utlity
[C] Minimum utility
[D] Satisfied utilty




Answer: B [Additional utlity]




Notes:
Marginal Utility is the additional utility derived from the consumption of an additional unit of commodity. It quantifies the added satisfaction that a consumer garners from consuming additional units of goods or services. 




16.What is Market equilibrium?




[A] Quantity demanded greater than quantity supplied
[B] Quantity demanded less than quantity supplied
[C] Quantity demanded equal to quantity supplied
[D] Quantity demanded is same as quantity produced




Answer: C [Quantity demanded equal to quantity supplied]




Notes:
Market equilibrium is defined by equality between quantity demanded and quantity supplied in the market. The equilibrium price is the price of a good or service when the supply of it is equal to the demand for it in the market.




17.When was Amartya Sen awarded Bharat Ratna?




[A] 1998
[B] 1999
[C] 2000
[D] 1997




Answer: B [1999]




Notes:
Amartya Sen was awarded the Bharat Ratna in 1999 after winning the Noble prize for economics.




18.Which statement implies a mixed economic system?




[A] Absence of public sector in an economy
[B] Absence of private sector in an economy
[C] Absence of Social welfare in an economy
[D] None of the above




Answer: D [None of the above]




Notes:
In a mixed economic system, both the public sector and the private sector co-exist. Generally, the public sector’s motive is social welfare whereas the private sector’s is profit motive.
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19.Which of the following are included in the service sector:
1. Mining and Quarrying
2. Transport and communication
3. Hotels
4. Forestry and fishing
Select the correct statement from the given codes below:




[A] 1 and 2 only
[B] 2 and 3 only
[C] 3 and 4 only
[D] 1 and 4 only




Answer: B [2 and 3 only ]




Notes:
In the Indian economy, we have 3 sectors Primary, secondary and tertiary sectors. Mining and quarrying and forestry and fishing are included in the primary sector. Transport and communication are included in the service sector.




20.How many populations of India is not under does not have banking facilities?




[A] 14%
[B] 16%
[C] 31%
[D] 21%




Answer: D [21%]




Notes:
According to the Global Findex report, India is home to 21% of the world and two-thirds of South Asia’s unbanked population. With initiatives such as Pradhan Mantri Jan Dhan Yojana, some of these numbers are expected to rise significantly. 




21.What is the percentage of vegetables produced by India as compared to the world?




[A] 15%
[B] 14%
[C] 16%
[D] 13%




Answer: D [13%]




Notes:
India’s share in the world vegetable production is 13%. India ranks 2 in the global horticulture production.




22.What is India’s rank in global rapeseed production?




[A] 2
[B] 3
[C] 5
[D] 7




Answer: B [3]




Notes:
India is ranked 3 in the global rapeseed production. The top 2 countries are China and Canada.




23.What is India’s total milk production?




[A] 187.39 million tones
[B] 176.34 million tones
[C] 276.65 million tones
[D] 346.75 million tones




Answer: B [176.34 million tones ]




Notes:
India ranks number 1 in milk production in the world. It is producing about 176.34 million tones.




24.How many eggs are produced in India annually?




[A] 69 billion
[B] 75 billion
[C] 90 billion
[D] 40 billion




Answer: B [75 billion]




Notes:
India produces around 5.3 million MT of Meat and 75 bn eggs annually.




25.Which is the largest bamboo producing country in the world?




[A] China
[B] India
[C] Japan
[D] Vietnam




Answer: A [China]




Notes:
The top 3 bamboo producing countries are:
1. China
2. India
3. Japan
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26.Which among the following are the basic operations of silviculture?
1. regeneration
2. tending
3. harvesting
Choose the correct option from the choices given below:




[A] 1 only
[B] 1 and 3 only
[C] 1,2 and 3
[D] 2 and 3 only




Answer: C [1,2 and 3 ]




Notes:
Silviculture is the science of forest farming. The three basic operations contained are regeneration, tending, and harvesting of the forest. A series of treatments along the tree life is regarded as a silvicultural system.




27.Which among the following types of bees does not have commercial importance?




[A] Dammer bee
[B] The little bee
[C] The Indian hive bee
[D] None of the above




Answer: D [None of the above]




Notes:
There are around 20,000 different species of bees in the world but only 7 of them are honeybees. Of them only five of them have commercial importance in India, they are as follows:
1. The rock bee
2. The Indian hive bee
3. The little bee
4. The European bee
5. Dammer bee




28.What is the amount of trans fat per 100 g permitted for a company to display a ‘Trans Fat-Free’ logo?




[A] 1 gram
[B] 0.2 gram
[C] 0.7 gram
[D] 0 grams




Answer: B [0.2 gram]




Notes:
The food establishments which use trans-fat free fats/oils and do not have industrial trans-fat more than 0.2 gms per 100 gm of the food, in compliance with the regulation can display ‘Trans Fat Free’ logo in their outlets and on their food products.




29.During which year the National mission for sustainable agriculture launched?




[A] 2012
[B] 2014
[C] 2013
[D] 2016




Answer: B [2014]




Notes:
The National Mission for Sustainable Agriculture (NMSA) was launced in 2014-15. It aims at making agriculture more productive, more sustainable, remunerative, and climate resilient. It Promotes location-specific integrated, soil and moisture conservation measures, comprehensive soil health management, eﬃcient water management practices, and mainstreaming rainfed technologies.




30.Which organization funds Krishi Vignan Kendras?




[A] Government of India
[B] ICAR
[C] NABARD
[D] State Government




Answer: B [ICAR]




Notes:
Krishi Vignan Kendras are the extension centres providing link between farmers and ICAR. The Indian council for agriculture reasearch(ICAR) funds the Krishi Vignan Kendras.




31.Which is the largest coal-producing state in India?




[A] Odisha
[B] Jharkhand
[C] Bihar
[D] Madhya Pradesh




Answer: B [Jharkhand]




Notes:
The top 3 coal-producing states in India:
1. Jharkhand
2. Odisha
3. Chattisgarh




32.What is the quantity of steel produced in India annually?




[A] 130.2 MT
[B] 111.2 MT
[C] 101.9 MT
[D] 99.4 MT




Answer: B [111.2 MT]




Notes:
India became the world’s second-largest crude steel producer in 2019. India produces about 111.2 MT of steel annually.




33.Which institution implements Pradhan Mantri Khanij Kshetra Kalyan Yojana (PMKKKY)?




[A] NITI Aayog
[B] Ministry of mines
[C] Department of Mineral resources
[D] None of the above




Answer: D [None of the above]




Notes:
The Pradhan Mantri Khanij Kshetra Kalyan Yojana (PMKKKY) is implemented by the District Mineral Foundations (DMFs) of the respective districts using the funds accruing to the DMF.




34.Which institution launched RUCO?




[A] NITI Aayog
[B] Ministry of health and famaily welfare
[C] Food safety and Standard Authority of India
[D] None of the above




Answer: C [Food safety and Standard Authority of India]




Notes:
Repurpose Used Cooking Oil (RUCO) launched by Food Safety and Standards Authority of India (FSSAI). It aims for an ecosystem that will enable the collection and conversion of used cooking oil to biodiesel.




35.When was National Real Estate Development Council established?




[A] 1999
[B] 1998
[C] 1997
[D] 2000




Answer: B [1998]




Notes:
The National Real Estate Development Council was established self-regulatory body in 1998 under the aegis of Housing And Urban Affairs Government of India.




36.Which among the following Industry is under the Champion service sectors?
1. IT
2. Tourism
3. Audio visual services
4. Legal services
5. Education services
Choose the correct option from the choices given below:




[A] 1,2 and 5 only
[B] 1,2,3 and 4 only
[C] 1,2,3 and 5 only
[D] All of the above




Answer: D [All of the above]




Notes:
The 12 identified sectors are:
1. Technology & Information Technology enabled Services (IT& ITeS)
2. Tourism and Hospitality Services
3. Medical Value Travel
4. Transport, and Logistics Services
5. Accounting and Finance Services
6. Audio Visual Services
7. Legal Services
8. Communication Services
9. Construction, and Related Engineering Services
10. Environmental Services
11. Financial Services, and
12. Education Services.




37.What is the FDI received by Classplus in 2020?




[A] US $ 9 million
[B] US $ 19 million
[C] US $ 12 million
[D] US $ 5 million




Answer: A [US $ 9 million]




Notes:
In May 2020, Classplus, a business-to-business (B2B) EdTech start-up, raised US$ 9 million in Series A funding round led by early stage tech investor RTP Global.
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38.What is the share of FDI received by healthcare sector of India in the last 2 decades?




[A] 2,3%
[B] 5,4%
[C] 1,4%
[D] 3%




Answer: C [1,4%]




Notes:
The FDI received by the healthcare Industry of India is 1.4% of total FDI received by India in the last 2 decades.




39.What is the FDI allowed in duty-free shops under the automatic route?




[A] 100%
[B] 70%
[C] 75%
[D] 49%




Answer: A [100%]




Notes:
100% FDI is allowed under automatic route by the Government of India in the duty-free shops.




40.Which among the following is a highly volatile market?




[A] Call Market
[B] Capital market
[C] Repo market
[D] None of the above




Answer: A [Call Market]




Notes:
In the Indian money market, the call and notice market are the highly volatile ones. They lend money for a short term and the market determines their prices.




41.Which among the following is a promoter bank for NPCI?
1. SBI
2. PNB
3. RBI
4. ICICI
Choose the correct option from the choices given below:




[A] 1 and 4
[B] 3 only
[C] 1,2 and 4
[D] 1 and 3




Answer: C [1,2 and 4]




Notes:
NPCI is the umbrella organization for retail payments in India. Presently, there are 10 crore promoter banks (SBI, PNB, BOB, BOI, Canara Bank, Union Bank of India, ICICI, HDFC, Citi Bank & HSBC).




42.Which is the longest railway tunnel in India?




[A] Pir Panjal Tunnel
[B] Sagaldan Tunnel
[C] Parsik Tunnel
[D] Budhni Tunnel




Answer: A [Pir Panjal Tunnel]




Notes:
Pir Panjal Tunnel which is in the Banihal-Qazigund railway line in Jammu and Kashmir, is the longest Tunnel in India. It is about 11.2 Km.




43.Where is Railway Staff College located?




[A] Chennai
[B] Delhi
[C] Vadodra
[D] Ahmedabad




Answer: C [Vadodra]




Notes:
The National Academy of Indian Railways is located in Vadodara. It is formerly Railway Staff College and is a Centralised Training Institute for Group A and B Officers of Indian Railways.




44.What is the FDI allowed in the Shipping sector?




[A] 100
[B] 51
[C] 75
[D] 49




Answer: A [100]




Notes:
The FDI allowed in the Shipping sector in India is 100%.
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45.Vasco da Gama international airport is located in which place?




[A] Mumbai
[B] Goa
[C] Bihar
[D] Delhi




Answer: B [Goa]




Notes:
Vasco da Gama international airport is located in Goa.




46.What is the full form of UTTAM?




[A] Unlocking Timely availability by Third Party Assessment of Mined Coal
[B] Unlocking Transparency and Timely Availability of Mined Coal
[C] Unlocking Transparency by Third Party Assessment of Mined Coal
[D] Unlocking Timely availability and Transparency of Mined Coal




Answer: C [Unlocking Transparency by Third Party Assessment of Mined Coal]




Notes:
Coal Ministry has launched the UTTAM portal for coal. UTTAM (Unlocking Transparency by Third Party Assessment of Mined Coal) Application for coal quality monitoring. The app aims to ensure transparency and efficiency in the coal quality monitoring process and bring coal governance closer to people.




47.Which country has the largest Anthracite reserves in the world?




[A] USA
[B] Australia
[C] Canada
[D] India




Answer: A [USA]




Notes:
The United States of America is the top country by reserves of anthracite and bituminous coal in the world. The USA has about 219,534 million tons of Anthracite and Bituminous that account for 29.75% of the world’s reserves of anthracite and bituminous coal.




48.Which country built the world’s first nuclear reactor?




[A] USA
[B] Germany
[C] USSR
[D] UK




Answer: C [USSR]




Notes:
USSR built the world’s first nuclear reactor. It was commissioned in 1954.




49.Which is the largest uranium-consuming country in the world?




[A] USA
[B] France
[C] China
[D] Russia




Answer: A [USA]




Notes:
USA is the largest uranium-consuming country in the world. The top 3 countries are USA, France and China. India is ranked 6 in uranium consumption.




50.In which year Department of Atomic Energy was set up?




[A] 1955
[B] 1954
[C] 1957
[D] 1958




Answer: B [1954]




Notes:
Department of Atomic Energy was set up on 3 August 1954. Its headquarters is in Mumbai, Maharashtra.
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