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  Previous Years Questions  
 

1. The main objective of the 12th Five-Year Plan is 

 

(a) inclusive growth and poverty reduction 

(b) inclusive and sustainable growth 

(c) sustainable and inclusive growth to reduce 

unemployment 

(d) faster, sustainable and more inclusive growth 

2. The terms ‘Marginal Standing Facility Rate’ and ‘Net 

Demand and Time Liabilities’, sometimes appearing 

in news, are used in relation to  

(a) banking operations 

(b) communication networking 

(c) military strategies 

(d) supply and demand of agricultural products 
3. With reference to Indian economy, consider the 

following statements:  

1. The rate of growth of Real Gross Domestic 

Product has steadily increased in the last decade. 

2. The Gross Domestic Product at market prices (in 

rupees) has steadily increased in the last decade. 

Which of the statements given above is/are correct? 

(a)   1 only (b) 2 only 
(c)    Both 1 and 2 (d) neither 1 nor 2 

4. If the interest rate is decreased in an economy, it will 

 
(a) decrease the consumption expenditure in the 

economy 

(b) increase the tax collection of the Government 
(c) increase the investment expenditure in the 

economy 

(d) increase the total savings in the economy 

5. With reference to Union Budget, which of the 
following is/are covered under Non-Plan Expenditure? 

 

1. Defence expenditure 

2. Interest payments 

3. Salaries and pensions 

4. Subsidies 

Select the correct answer using the code given below. 

(a)   1 only (b) 2 and 3 only 

(c)    1, 2, 3 and 4 (d) None 
6. The sales tax you pay while purchasing a toothpaste 

is a  
(a) tax imposed by the  Central Government 
(b) tax imposed by the Central Government but 

collected by the State Government 
(c) tax imposed by the State Government but 

collected by the Central Government 

(d) tax imposed and collected by the State 
Government 

7. What does venture capital mean?  
(a) A short-term capital provided to industries 
(b) A long-term start-up capital provided to new 

entrepreneurs 
(c) Funds provided to industries at times of incurring 

losses 
(d) Funds provided for replacement and renovation 

of industries 
8. With reference to 'Indian Ocean Rim Association for 

Regional Cooperation (IOR-ARC)', consider the 
following statements:  

1. It was established very recently in response to 
incidents of piracy and accidents of oil spills. 

2. It is an alliance meant for maritime security only. 

Which of the statements given above is / are correct? 

(a)   1 only (b) 2 only 

(c)    Both 1 and 2 (d) Neither 1 nor 2 

9. With reference to inflation in India, which of the 
following statements is correct?  

(a) Controlling the inflation in India is the 
responsibility of the Government of India only 

(b) The Reserve Bank of India has no role in 
controlling the inflation 

(c) Decreased money circulation helps in controlling 
the inflation 

(d) Increased money circulation helps in controlling 
the inflation 

10. There has been a persistent deficit budget year after 
year. Which of the following actions can be taken by 
the government to reduce the deficit?  

1. Reducing revenue expenditure 

2. Introducing new welfare schemes 

3. Rationalizing subsidies 

4. Expanding industries 

Select the correct answer using the code given below. 

(a)    1 and 3 only (b) 2 and 3 only 

(c)   1 only (d) 1, 2, 3 and 4 

11. The Fair and Remunerative Price (FRP) of sugarcane 
is approved by the  

(a) Cabinet Committee on Economic Affairs 

(b) Commission for Agricultural Costs and Prices 

(c) Directorate of Marketing and Inspection, Ministry 
of Agriculture 

(d) Agricultural Produce Market Committee 

12. 'Pradhan Mantri Jan-Dhan Yojana' has been launched 
for  



 

 

(a) providing housing loan to poor people at 
cheaper interest rates 

(b) promoting women's Self-Help Groups in 
backward areas 

(c) promoting financial inclusion in the country 

(d) providing financial help to the marginalized 
communities 

13. With reference to the Fourteenth Finance Commission, 
which of the following statements is/ are correct? 

 

1. It has increased the share of States in the central 
divisible pool from 32 percent to 42 percent. 

2. It has made recommendations concerning sector- 
specific grants. 

Select the correct answer using the code given below. 

(a)   1 only (b) 2 only 

(c)    Both 1 and 2 (d) neither 1 nor 2 

14. Convertibility of rupee implies  

(a) being able to convert rupee notes into gold 

(b) allowing the value of rupee to be fixed by market 
forces 

(c) freely permitting the conversion of rupee to other 
currencies and vice versa 

(d) developing an international market for currencies 
in India 

15. The Government of India has established NITI Aayog 
to replace the  

(a) Human Rights Commission 

(b) Finance Commission 

(c) Law Commission 

(d) Planning Commission 

16. With reference to ‘Financial Stability and Development 
Council’, consider the following statements :  
1. It is an organ of NITI Aayog. 
2. It is headed by the Union Finance Minister. 
3. It monitors macro prudential supervision of the 

economy. 
Which of the statements given above is/are correct? 
(a)    1 and 2 only (b) 3 only 
(c)    2 and 3 only (d) 1, 2 and 3 

17. Regarding ‘Atal Pension Yojana’, which of the 
following statements is/are correct?  
1. It is a minimum guaranteed pension scheme 

mainly targeted at unorganized sector workers. 
2. Only one member of a family can join the 

scheme. 
3. Same amount of pension is guaranteed for the 

spouse for life after subscriber’s death. 
Select the correct answer using the code given below. 
(a)   1 only (b) 2 and 3 only 
(c)    1 and 3 only (d) 1, 2 and 3 

18. With reference to ‘Stand up India scheme’, which of 
the following statement is/are correct?  
1. Its purpose is to promote entrepreneurship 

among SC/ST and women entrepreneurs. 
2. It provides for refinance through SIDBI. 
Select the correct answer using the code given below. 
(a)   1 only (b) 2 only 
(c)    Both 1 and 2 (d) Neither 1 nor 2 

19. Pradhan Mantri MUDRA Yojana is aimed at  
(a) bringing the small entrepreneurs into formal 

financial system 
(b) providing loans to poor farmers for cultivating 

particular crops 

(c) providing pensions to old and destitute persons 
(d) funding the voluntary organizations involved in 

the promotion of skill development and 
employment generation 

20. Which one of the following is a purpose of ‘UDAY’, a 
scheme of the Government?  

(a) Providing technical and financial assistance to 
start-up entrepreneurs in the field of renewable 

sources of energy 
(b) Providing electricity to every household in the 

country by 2018 

(c) Replacing the coal-based power plants with 
natural gas, nuclear, solar, wind and tidal power 
plants over a period of time 

(d) Providing for financial turnaround and revival 
of power distribution companies 

21. What is/are the purpose/purposes of ‘District 
Mineral Foundations’ in India?  
1. Promoting mineral exploration activities in 

mineral-rich districts 
2. Protecting the interests of the persons affected 

by mining operations 
3. Authorizing State Governments to issue licences 

for mineral exploration 
Select the correct answer using the code given below. 

(a)    1 and 2 only (b) 2 only 
(c)    1 and 3 only (d) 1, 2 and 3 

22. ‘SWAYAM’, an initiative of the Government of India, 

aims at  

(a) promoting the Self Help Groups in rural areas 

(b) providing financial and technical assistance to 

young start-up entrepreneurs 

(c) promoting the education and health of 

adolescent girls 

(d) providing affordable and quality education to 

the citizens for free 

23. Regarding DigiLocker, sometimes seen in the news, 

which of the following statements is/are correct? 

 

1. It is a digital locker system offered by the 

Government under Digital India Programme. 



 

 

2. It allows you to access your e-documents 

irrespective of your physical location. 

Select the correct answer using the code given  

below. 

(a)   1 only (b) 2 only 

(c)    Both 1 and 2 (d) Neither 1 nor 2 

24. ‘Mission Indradhanush’ launched by the Government 

of India pertains to  

(a) immunization of children and pregnant women 

(b) construction of smart cities across the country 

(c) India’s own search for the Earth-like planets in 

outer space 

(d) New Educational Policy 
25. Consider the following statements:  

1. National Payments Corporation of India (NPCI) 
helps in promoting the financial inclusion in the 
country. 

2. NPCI has launched RuPay, a card payment 
scheme. 

Which of the statements given above is/are correct? 
(a)   1 only (b) 2 only 
(c)    Both  1 and 2 (d) Neither 1 nor 2 

26. Which of the following is a most likely consequence 
of implementing the 'Unified Payments Interface 
(UPI)'?  
(a) Mobile wallets will not be necessary for online 

payments. 
(b) Digital currency will totally replace the physical 

currency in about two decades. 
(c) FDI  inflows  will  drastically increase. 
(d) Direct transfer of subsidies to poor people will 

become very effective. 
27. Which of the following statements is/are correct 

regarding the Monetary Policy Committee (MPC)? 
 

1. It decides the RBI's benchmark interest rates. 
2. It is a 12-member body including the Governor 

of RBI and is reconstituted every year. 
3. It functions under the chairmanship of the Union 

Finance Minister. 
Select the correct answer using the code given below: 
(a)   1 only (b)    1 and 2 only 
(c)   3 only (d)    2 and 3 only 

28. What is the purpose of setting up of Small Finance 
Banks (SFBs) in India?  
1. To supply credit to small business units 
2. To supply credit to small and marginal farmers 
3. To encourage young entrepreneurs to set up 

business particularly in rural areas. 
Select the correct answer using the code given below: 
(a) 1  and  2 only 
(b) 2  and  3 only 
(c) 1  and  3 only 
(d) 1, 2 and 3 

29. Who among the following can join the National 
Pension System (NPS)?  
(a) Resident  Indian  citizens only 

(b) Persons of age from 21 to 55 only 
(c) All State Government employees joining the 

services after the date of notification by the 
respective State Governments 

(d) All Central Government employees including 
those of Armed Forces joining the services on or 
after 1st April, 2004 

30. What is/are the most likely advantages of 
implementing 'Goods and Services Tax (GST)'? 

 

1. It will replace multiple taxes collected by 
multiple authorities and will thus create a single 
market in India. 

2. It will drastically reduce the 'Current Account 
Deficit' of India and will enable it to increase its 
foreign exchange reserves. 

3. It will enormously increase the growth and size 
of economy of India and will enable it to overtake 
China in the near future. 

Select the correct answer using the code given below: 
(a)   1 only (b) 2 and 3 only 
(c)    1  and 3 only (d) 1, 2 and 3 

31. With reference to the 'Prohibition of Benami Property 
Transactions Act, 1988 (PBPT Act)', consider the 
following statements:  
1. A property transaction is not treated as a 

benami transaction if the owner of the property 
is not aware of the transaction. 

2. Properties held benami are liable for confiscation 
by the Government. 

3. The Act provides for three authorities for 
investigations but does not provide for any 
appellate mechanism. 

Which of the statements given above is/are correct? 
(a)   1 only (b) 2 only 
(c)    1 and 3 only (d) 2 and 3 only 

32. Consider  the following statements:  
1. Tax revenue as a per cent of GDP of India has 

steadily increased in the last decade. 
2. Fiscal deficit as a per cent of GDP of India has 

steadily increased in the last decade. 
Which of the statements given above is/are correct? 
(a)   1 only (b) 2 only 
(c)    Both 1 and 2 (d) neither 1 nor 2 

33. What is the aim of the programme 'Unnat Bharat 
Abhiyan'?  
(a) Achieving 100% literacy by promoting 

collaboration between voluntary organizations 
and government's education system and local 
communities. 

(b) Connecting institutions of higher education with 
local communities to address development 
challenges through appropriate technologies. 

(c) Strengthening India's scientific research 
institutions in order to make India a scientific 
and technological power. 



 

(d) Developing human capital by allocating special 
funds for health care and education of rural and 
urban poor, and organizing skill development 
programmes and vocational training for them. 

34. With reference to 'National Investment and 
Infrastructure Fund', which of the following 
statements is/are correct?  
1. It is an organ of NITI Aayog. 
2. It has a corpus of ` 4, 00,000 crore at present. 
Select the correct answer using the code given below: 
(a)   1 only (b) 2 only 
(c)    Both  1 and 2 (d) Neither 1 nor 2 

35. Which of the following are the objectives of 'National 
Nutrition Mission'?  
1. To create awareness relating to malnutrition 

among pregnant women and lactating mothers. 
2. To reduce the incidence of anemia among young 

children, adolescent girls and women. 
3. To promote the consumption of millets, coarse 

cereals and unpolished rice. 
4. To promote the consumption of poultry eggs. 
Select the correct answer using the code given below: 
(a)    1  and 2 only (b) 1, 2 and 3 only 
(c)    1,  2  and 4 only (d) 3 and 4 only 

36. What is the purpose of Vidyanjali Yojana'? 
 

1. To enable the famous foreign educational 
institutions to open their campuses in India. 

2. To increase the quality of education provided in 
government schools by taking help from the 
private sector and the community. 

3. To encourage voluntary monetary contributions 
from private individuals and organizations so 
as to improve the infrastructure facilities for 
primary and secondary schools. 

Select the correct answer using the code given below: 
(a)   2 only (b) 3 only 
(c)    1  and 2 only (d) 2 and 3 only 

37. In the context of food and nutritional security of India, 
enhancing the ‘Seed Replacement Rates’ of various 
crops helps in achieving the food production targets of 
the future. But what is/are the constraint/ constraints 
in its wider/greater implementation?  
1. There is no National Seeds Policy in place. 
2. There is no participation of private sector seed 

companies in the supply of quality seeds of 
vegetables and planting materials of 
horticultural crops. 

3. There is a demand-supply gap regarding quality 
seeds in case of low value and high volume crops. 
Select the correct answer using the code given below. 
(a)    1 and 2 (b) 3 only 
(c)    2 and 3 (d) None 

38. Which of the following is/are the advantage / 
advantages of practising drip irrigation?  
1. Reduction in weed 
2. Reduction in soil salinity 

3. Reduction in soil erosion 
Select the correct answer using the code given 
below. 
(a) 1 and 2 only 
(b) 3 only 
(c) 1 and 3 only 
(d) None of the above is an advantage of practising 

drip irrigation 
39. Why does the Government of India promote the use 

of Neem-coated Urea’ in agriculture?  
(a) Release of Neem oil in the soil increases nitrogen 

fixation by the soil microorganisms 
(b) Neem coating slows down the rate of dissolution 

of urea in the soil 
(c) Nitrous oxide, which is a greenhouse gas, is not 

at all released into atmosphere by crop fields 
(d) It is a combination of a weedicide and a fertilizer 

for particular crops 
40. With reference to ‘Pradhan Mantri Fasal Bima Yojana’, 

consider the following statements:  
1. Under this scheme, farmers will have to pay a 

uniform premium of two percent for any crop 
they cultivate in any season of the year. 

2. This scheme covers post-harvest losses arising 
out of cyclones and unseasonal rains. 

Which of the statements given above is/are correct? 
(a)   1 only (b) 2 only 
(c)    Both 1 and 2 (d) Neither 1 nor 2 

41. Which of the following has/have occurred in India 
after its liberalization of economic policies in 1991? 

 

1. Share of agriculture in GDP increased 
Enormously. 

2. Share of India's exports in world trade increased. 
3. FDI inflows increased. 
4. India's foreign exchange reserves increased 

Enormously. 
Select the correct answer using the codes given 

below: 
(a)    1  and 4 only (b) 2, 3 and 4 only 
(c)    2  and 3 only (d) 1, 2, 3 and 4 

42. Consider  the following statements:  
1. The Standard Mark of Bureau of Indian 

Standards (BIS) is mandatory for automotive 
tyres and tubes. 

2. AGMARK is a quality Certification Mark issued 
by the Food and Agriculture Organisation (FAO). 
Which of the statements given above is/are correct? 

(a)   1 only (b) 2 only 

(c)    Both  1 and 2 (d) Neither 1 nor 2 
43. Consider  the following statements:  

1. In India, the Himalayas are spread over five 
States only. 

2. Western Ghats are spread over five States only. 
3. Pulicat Lake is spread over two States only. 
Which of the statements given above is/are correct? 
(a)  1  and 2 only (b) 3 only 
(c)   2  and 3 only (d) 1 and 3 only 



 

44. With reference to river Teesta, consider the following 
statements:  
1. The source of river Teesta is the same as that of 

Brahmaputra but it flows through Sikkim. 
2. River Rangeet originates in Sikkim and it is a 

tributary of river Teesta. 
3. River Teesta flows into Bay of Bengal on the 

border of India and Bangladesh. 
Which of the statements given above is/are correct? 
(a)    1  and 3 only (b) 2 only 
(c)    2  and 3 only (d) 1, 2 and 3 

45. If you travel by road from Kohima to Kottayam, 
what is the minimum number of States within India 
through which you can travel, including the origin 
and the destination?  
(a)   6 (b)   7 
(c)    8 (d)   9 

46. With reference to Balance of Payments, which of the 
following constitutes/constitute the Current Account? 

 
1. Balance of trade 
2. Foreign assets 
3. Balance of invisibles 
4. Special Drawing Rights 
Select the correct answer using the code given below. 
(a)   1 only (b) 2 and 3 
(c)    1 and 3 (d) 1, 2 and 4 

47. In India, the steel production industry requires the 
import of  

(a)   Saltpetre (b)   rock phosphate 

(c)    Coking coal (d)    All of the above 

48. In the 'Index of Eight Core Industries', which one of 
the following is given the highest weight?  

(a) Coal production 

(b) Electricity generation 

(c) Fertilizer production 

(d) Steel production 

49. Which of the following brings out the 'Consumer Price 
Index Number for Industrial Workers'?  

(a) The Reserve Bank of India 

(b) The Department of Economic Affairs 

(c) The Labour Bureau 

(d) The Department of Personnel and Training 

50. Recently, India’s first ‘National Investment and 
Manufacturing Zone’ was proposed to be set up in 

(a)   Andhra Pradesh (b)   Gujarat  

(c)    Maharashtra (d) Uttar Pradesh 
51. With reference to pre-packaged items in India, it is 

mandatory to the manufacturer to put which of the 
following information on the main label, as per the 

Food Safety and Standards (Packaging and Labelling) 

Regulations, 2011?  

1. List of ingredients including additives 
2. Nutrition information 

3. Recommendations, if any, made by the medical 

Profession about the possibility of any allergic 
reactions 

4. Vegetarian/non-vegetarian 

Select the correct answer using the code given below. 
(a)    1, 2 and 3 (b) 2, 3 and 4 
(c)    1, 2 and 4 (d) 1 and 4 only 

52. With reference to 'Quality Council of India (QCI)', 
Consider the following statements:  

1. QCI was set up jointly by the Government of 
India and the Indian Industry. 

2. Chairman of QCI is appointed by the Prime 
Minister on the recommendations of the 
industry to the Government. 

Which of the above statements is/are correct? 
(a)   1 only (b) 2 only 
(c)    Both 1 and 2 (d) neither 1 nor 2 

53. What is/are the facility/facilities the beneficiaries can 
get from the services of Business Correspondent 
(Bank Saathi) in branchless areas?  
1. It enables the beneficiaries to draw their subsidies 

and social security benefits in their villages. 
2. It enables the beneficiaries in the rural areas to 

make deposits and withdrawals. 
Select the correct answer using the code given below. 
(a)   1 only (b) 2 only 
(c)    Both 1 and 2 (d) neither 1 nor 2 

54. In the context of Indian economy, which of the following 
is/are the purpose/purposes of Statutory Reserve 
Requirements? 
 
1. To enable the Central Bank to control the amount 

of advances the banks can create 
2. To make the people’s deposits with banks safe and 

liquid 
3. To prevent the commercial banks from making 

excessive profits 
4. To force the banks to have sufficient vault cash 

to meet their day-to-day requirements 
Select the correct answer using the code given below. 
(a)   1 only (b) 1 and 2 only 
(c)    2 and 3 only (d) 1, 2, 3 and 4 

55. 'Basel III Accord' or simply 'Basel III', often seen in the 
news, seeks to  
(a) develop national strategies for the conservation 

and sustainable use of biological diversity 
(b) improve banking sector's ability to deal with 

financial and economic stress and improve risk 
management 

(c) reduce the greenhouse gas emissions but places a 
heavier burden on developed countries 

(d) transfer technology from developed Countries to 
poor countries to enable them to replace the use 
of chlorofluorocarbons in refrigeration with 
harmless chemicals 

56. With reference to Indian economy, consider the 
following  
1. Bank rate 2. Open market operations 
3. Public debt 4. Public revenue 
Which of the above is/are component/ components 
of Monetary Policy? 
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(a) 1 only (b) 2, 3 and 4 
(c)   1 and 2 (d) 1, 3 and 4 

57. When the Reserve Bank of India reduces the Statutory 
Liquidity Ratio by 50 basis points, which of the 
following is likely to happen?  
(a) India's GDP growth rate increases drastically 
(b) Foreign Institutional Investors may bring more 

capital into our country 
(c) Scheduled Commercial Banks may cut their 

lending rates 
(d) It may drastically reduce the liquidity to the 

banking system 
58. What is/are the purpose/purposes of the ‘Marginal 

Cost of Funds based Lending Rate (MCLR)’ 
announced by RBI?  
1. These guidelines help improve the transparency 

in the methodology followed by banks for 
determining the interest rates on advances. 

2. These guidelines help ensure availability of bank 
credit at interest rates which are fair to the 
borrowers as well as the banks. 

Select the correct answer using the code given below. 
(a)   1 only (b) 2 only 
(c)    Both 1 and 2 (d) neither 1 nor 2 

59. The establishment of ‘Payment Banks’ is being 
allowed in India to promote financial inclusion. 
Which of the following statements is/are correct in 
this context?  
1. Mobile telephone companies and supermarket 

chains that are owned and controlled by 
residents are eligible to be promoters of Payment 
Banks. 

2. Payment Banks can issue both credit cards and 
debit cards. 

3. Payment Banks cannot undertake lending 
activities. 

3. Online payments can be sent without either side 
knowing the identity of the other. 

Select the correct answer using the code given below. 
(a)    1 and 2 only (b) 2 and 3 only 
(c)    3 only (d) 1, 2 and 3 

62. The term ‘Base Erosion and Profit Shifting’ is 
sometimes seen in the news in the context of  
(a) mining operation by multinational companies 

in resource-rich but backward areas 
(b) curbing of the tax evasion by multinational 

companies 
(c) exploitation of genetic resources of a country by 

multinational companies 
(d) lack of consideration of environmental costs in 

the planning and implementation of 
developmental projects 

63. There has been a persistent deficit budget year after 
year. Which action/actions of the following can be taken 
by the Government to reduce the deficit?  
1. Reducing revenue expenditure 
2. Introducing new welfare schemes 
3. Rationalizing subsidies 
4. Reducing import duty 
Select the correct answer using the code given below. 
(a)   1 only (b) 2 and 3 only 
(c)    1 and 3 only (d) 1, 2, 3 and 4 

64. Which of the following is/are included in the capital 
budget of the Government of India?  
1. Expenditure on acquisition of assets like roads, 

buildings, machinery, etc. 
2. Loans received from foreign governments 
3. Loans and advances granted to the States and 

Union Territories 
Select the correct answer using the code given below. 
(a)   1 only (b) 2 and 3 only 
(c)    1 and 3 only (d) 1, 2 and 3 

65. ‘Global Financial Stability Report’ is prepared by the 

Select the correct answer using the code given below. 
(a) 1 and 2 only (b) 1 and 3 only 

(a) European Central Bank 
(b) International Monetary Fund 

 

(c) 2 only (d) 1, 2 and 3 
60. The term ‘Core Banking Solutions’ is sometimes seen 

in the news. Which of the following statements best 
describes/describe this term?  
1. It is a networking of a bank’s branches which 

enables customers to operate their accounts 
from any branch of the bank on its network 
regardless of where they open their accounts. 

2. It is an effort to increase RBI’s control over 
commercial banks through computerization. 

3. It is a detailed procedure by which a bank with 
huge non-performing assets is taken over by 
another bank. 

Select the correct answer using the code given below. 
(a)   1 only (b) 2 and 3 only 
(c)    1 and 3 only (d) 1, 2 and 3 

61. With reference to ‘Bitcoins’, sometimes seen in the 
news, which of the following statements is/are 
correct?  
1. Bitcoins are tracked by the Central Banks of the 

countries. 
2. Anyone with a Bitcoin address can send and 

receive Bitcoins from anyone else with a Bitcoin  

(c) International Bank for Reconstruction and 
Development 

(d) Organization for Economic Cooperation and 
Development 

66. With reference to solar power production in India, consider 

the following statements:  

1. India is the third largest in the world in the manufacture 

of silicon wafers used in photovoltaic units. 

2. The solar power tariffs are determined by the Solar 

Energy Corporation of India 

Which of the statements given above is/are correct? 

(a)    1 only (b) 2 only 

(c)    Both 1 and 2 (d) neither 1 nor 2 

67. Which one of the following best describes the term 

"Merchant Discount Rate" sometimes seen in news? 

 

(a) The incentive given by a bank to a merchant for 
accepting payments through debit cards pertaining to 
that bank. 

(b) The amount paid back by banks to their customers 
when they use debit cards for financial transactions 
for purchasing goods or services. 
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(c) The charge to a merchant by a bank for accepting 

payments from his customers through the bank's debit 

cards. 

(d) The incentive given by the Government, to merchants 

for promoting digital payments by their customers 

through Point of Sale (PoS) machines and debit cards. 

68. With reference to the governance of public sector banking 

in India, consider the following statements  

1. Capital infusion into public sector banks by the 

Government of India has steadily increased in the last 

decade. 

2. To put the public sector banks in order,  the merger 

of associate banks with the parent State Bank of 

India has been affected(d) 

Which of the statements given above is/are correct? 
(a)    1 only (b) 2 only 
(c) Both 1 and 2 (d) neither 1 nor 2 

69. With reference to digital payments, consider the following 

statements:  

1. BHIM app allows the user to transfer money to anyone 
with a UPI-enabled bank account. 

2. While a chip-pin debit card has four factors of 

authentication, BHIM app has only two factors of 

authentication. 

Which of the statements given above is/are correct? 

(a)    1 only (b) 2 only 

(c) Both 1 and 2 (d) neither 1 nor 2 

70. Which one of the following links all the ATMs in India?  

(a) Indian banks' Association  

(b) National Securities Depository Limited 

(c) National Payments Corporation of India 

(d) Reserve Bank of India 

71. Consider  the following statements:  

1. Capital Adequacy Ratio (CAR) is the amount that 

banks have to maintain in the form of their own funds 

to offset any loss that banks incur if the account- 

holders fail to repay dues. 

2. CAR is decided by each individual bank. Which 

of the statements given above is/are correct? 

(a)    1 only (b) 2 only 

(c)    Both 1 and 2 (d) neither 1 nor 2 

72. Consider  the following statements:  

1. The Reserve Bank of India manages and services 

Government of India Securities but not any State 

Government Securities. 

2. Treasury bills are issued by the Government of India 

and there are no treasury bills issued by the State 

Governments. 

3. Treasury bills offer are issued at a discount from the 

par value. 

Which of the statements given above is/are correct? 
(a) 1 and 2 only (b) 3 Only 

(c) 2 and 3 only (d) 1, 2 and 3 

73. Which one of the following statements correctly describes 

the meaning of legal tender money?  

(a) The money which is tendered in courts of law to 
defray the fee of legal cases 

(b) The money which a creditor is under compulsion to 

accept in settlement of his claims 

(c) The bank money in the form of cheques, drafts, bills 
of exchange, et(c) 

(d) The metallic money in circulation in a country 

74. Consider  the following statements  

1. The Fiscal Responsibility and Budget Management ( 

FRBM) Review Committee Report has recommended 

a debt to GDP ratio of 60% for the general (combined) 

government by 2023, comprising 40% for the Central 

Government and 20% for the State Governments. 
2. The Central Government has domestic liabilities of 

21% of GDP as compared to that of 49% of GDP of 
the State Governments. 

3. As per the Constitution of India, it is mandatory for a 
State to take the Central Government's consent for 
raising any loan if the former owes any outstanding 
liabilities to the latter. 

Which of the statements given above is/are correct? 
(a)    1 only (b) 2 and 3 only 
(c) 1 and 3 only (d) 1, 2 and 3 

75. Regarding Money Bill, which of the following statements 
is not correct?  

(a) A bill shall be deemed to be a Money Bill if it contains 
only provisions relating to imposition, abolition, 
remission, alteration or regulation of any tax. 

(b) A Money Bill has provisions for the custody of the 
Consolidated Fund of India or the Contingency Fund 
of Indi(a) 

(c) A Money Bill is concerned with the appropriation of 
moneys out of the Contingency Fund of Indi(a) 

(d) A Money Bill deals with the regulation of borrowing 
of money or giving of any guarantee by the 
Government of Indi(a) 

76. With reference to India's decision to levy an equalization 
tax of 6% on online advertisement services offered by 
non-resident entities, which of the following statements 
is/are correct?  
1. It is introduced as a part of the Income Tax Act. 
2. Non-resident entities that offer advertisement services 

in India can claim a tax credit in their home country 
under the "Double Taxation Avoidance Agreements". 

Select the correct answer using the code given below: 
(a)    1 only (b) 2 only 
(c) Both 1 and 2 (d) neither 1 nor 2 

77. As per the NSSO 70th Round "Situation Assessment 

Survey of Agricultural Households", consider the following 

statements  

1. Rajasthan has the highest percentage share of 
agricultural households among its rural households. 

2. Out of the total agricultural households in the 

country, a little over 60 percent belong to OBCs. 

3. In Kerala, a little over 60 percent of agricultural 

households reported to have received maximum income 

from sources other than agricultural activities. 

Which of the statements given above is/are correct? 

(a) 2 and 3 only (b) 2 only 

(c) 1 and 3 only (d) 1, 2 and 3 

78. Increase in absolute and per capita real GNP do not connote 

a higher level of economic development, if  



 

 

(a) Industrial output fails to keep pace with agricultural 

output. 

(b) Agricultural output fails to keep pace with industrial 
output. 

(c) Poverty and unemployment increase. 

(d) Imports grow faster than exports. 

79. Despite being a high saving economy, capital formation 

may not result in significant increase in output due to 

 
(a) weak administrative machinery 

(b) illiteracy 

(c) high  population density 
(d) high  capital-output ratio 

 

 

 

 

 

 

 

 
 

 
 

 
 

1. (d) 12th Five Year Plan of the Government of India 
(2012-17) aims at faster, sustainable and more 
inclusive growth 

2. (a) Marginal Standing Facility rate is the rate at which 
banks borrow funds overnight from the Reserve Bank 
of India (RBI) against approved government securities. 

Net Demand and time liability is the sum of demand 9. 

And time liability of Banks with public and other 
banks 
Wherein assets with other banks is subtracted 
to get net liability of other bank 

3. (b) Due to recession in 2008, the growth rate of the 
Indian economy had declined for the next few years 

Cooperation under IOR-ARC: 
(i) Maritime Safety and Security; 
(ii) Trade and Investment Facilitation; 
(iii) Fisheries Management; 
(iv) Disaster Risk Reduction; 
(v) Academic and S&T Cooperation; and 
(vi) Tourism Promotion and Cultural Exchanges. 
(c) When inflation becomes very high, the RBI 
decreases supply of money (to check inflation) by 
adopting tight monetary policy. Decreasing the money 
circulation decreases the demand of goods and 
services, which helps in controlling the inflation. It is 
mainly effective in case of demand pull inflation. 

From 8-9% to 5-6%. Even though the growth 
rate had declined, it never became negative. 
So, the GDP at market prices has always 
increased year on year since last one decade 

4. (c) When interest rates decreases then investment 
expenditure by businesses on capital goods 
like factories and equipment will increase in 
an economy. 

5. (c) Non-plan expenditure covers interest payments, 
subsidies (mainly on food and fertilisers), wage and 
salary payments to government employees, grants 
to States and Union Territories governments, 
pensions, police, economic services in various sectors, 
defence, loans to public enterprises, loans to States, 
Union Territories and foreign governments. 

6. (d) Taxes on tooth paste come under GST which is 
administered by State government.Sales tax is paid 
to sales tax authority in the state from where the goods 
are moved. 

7. (b) Venture capital (VC) is a long term financial 
capital provided to early-stage, high-potential, 
growth startup companies or new companies. 

8. (d) IOR-ARC is a regional cooperation initiative of 
the Indian Ocean Rim countries which was 
established in Mauritius in March 1997 with the aim 
of promoting economic and technical cooperation. 
IOR-ARC is the only pan-Indian ocean grouping. It 
brings together countries from three continents having 
different sizes, economic strengths, and a wide diversity 
of languages, cultures. It aims to create a platform for 
trade, socio-economic and cultural cooperation in the 
Indian Ocean rim area, which constitutes a population 
of about two billion people. Presently it has 19 members- 
Australia, Bangladesh, India, Indonesia, Iran, Kenya, 
Malaysia, Madagascar, Mauritius, Mozambique, 
Oman, Seychelles, Singapore, South Africa, Sri Lanka, 
Tanzania, Thailand, UAE and Yemen. 

Six priority areas were identified to take 
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forward the 10. (a) To reduce the budget deficit, the government has 
to increase income and reduce Expenditure. 
Introducing new welfare schemes and Expanding 
industries will increase the government expenditure. 

11. (a) The Fair and Remunerative Price (FRP) of 
sugarcane is approved by Cabinet Committee on 
Economic Affairs. 

12. (c) Pradhan Mantri Jan-Dhan Yojana (PMJDY) is 
National Mission for Financial Inclusion to ensure 
access to financial services, namely, Banking/ Savings 
& Deposit Accounts, Remittance, Credit, Insurance, 
Pension in an affordable manner. 

13. (a) Union Government accepted the 14th Finance 
Commission's recommendation to devolve an 
unprecedented 42 per cent of the divisible pool to 
states during 20015-16 to 2019-20, against 32 per cent 
suggested by the previous commission. 

14. (c) Convertibility of rupee implies freely permitting 
the conversion of rupee to other currencies and vice 
versa. Currency Convertibility is the ease with which 
a country's currency can be converted into gold or 
another currency. 

15. (d) The Government of India has established NITI 
Aayog to replace the Planning Commission. The 
Union Government of India announced formation of 
NITI Aayog on 1 January 2015 and the first meeting of 
NITI Aayog was held on 8 February 2015. 

16. (c)  (i)  Financial  Stability  and  Development 
Council is  an   apex-level   body   constituted   by 
the government of India. The idea to create such a 
super regulatory body was first mooted by the 
Raghuram Rajan Committee in 2008. Finally in 2010, the 
then Finance Minister of India, Pranab Mukherjee, 
decided to set up such an autonomous body dealing 
with macro prudential and financial regularities in 
the entire financial sector of India. 

(ii) It falls under Dep. Of economic affairs and 
FM is the chairman. So, 1 is wrong and 2 is 
right. By elimination, we are left with answer 
“c”. 



 

 

17. (c) There is no restriction as such that only one 
member of a family can join the scheme. 
Ref: Given in Disha Publication’s Mega Yearbook 2016, 
page-84. 

18. (c) (i) Prime Minister launched the ‘Stand up India 
Scheme’ aimed at promoting entrepreneurship 
among Scheduled Castes/Scheduled Tribes and 
women by giving loans in the range of ` 10 lakh to ` 1 
crore for setting up a new enterprise. There would be 
a ` 10,000 crore refinance window through Small 
Industries Development Bank of India (SIDBI) and the 
National Credit Guarantee Trustee Company Ltd 
(NCGTC) will create a corpus of ` 5,000 crore. 

(ii) Both statements are correct as per : Press 
Information Bureau (PIB) Government of India 
Ministry of Finance/03-April-2016. 

Ref: http://pib.nic.in/newsitePrintRelease.aspx?relid =138523 
19. (a) (I) Pradhan Mantri Mudra Yojana under the Micro 

Units Development and Refinance Agency (MUDRA) 
Bank is a new institution being set up by Government 
of India for development and refinancing activities 
relating to micro units. It was announced by the 
Finance Minister while presenting the Union Budget for 
FY 2016. The purpose of MUDRA is to provide funding 
to the non corporate small business sector. 

20.  (d) Ujwal DISCOM Assurance Yojana (UDAY) is the 
financial turnaround and revival package for 
electricity distribution  companies of India 
(DISCOMs)  initiated by the Government of 
India with the intent to find a permanent solution to 
the financial mess that the power distribution is in. 
Ref: Economic Survey Vol.2, page 125. 

21. (b) District Mineral Foundation (DMF) is a trust set 
up as a non-profit body, in those districts affected by 
the mining works, to work for the interest and benefit 
of persons and areas affected by mining related 
operations. It is funded through the contributions 
from miners. Its manner of operation comes under 
the jurisdiction of the relevant State Government. 
Ref: Economic Survey Vol.2, page 141. 

22. (d) SWAYAM or Study Webs of Active–Learning for 
Young Aspiring Minds programme of Ministry of 
Human Resource Development, Government of 
India. Professors of centrally funded institutions like 
IITs, IIMs, central universities will offer online 
courses to citizens of India. All courses would be 
offered free of cost under this. 

23.  (c) DigiLocker is a “digital locker” service launched 
by the Government of India in February 2015 to 
provide a secure dedicated personal electronic space 
for storing the documents of resident Indian citizens.  

Digital-lockers-put-your’s-documents-in-a-safe-on-secure- 
cloud/ 

24. (a) (I) The Government of India launched Mission 
Indradhanush in December 2014 with the ultimate 
goal to ensure that all children under the age of two 
years and pregnant women are fully immunized 
with all available vaccines. 

(ii) This mission aims to achieve 100% 
vaccination of children and pregnant women 
by 2020. 

Ref: Disha Publication’s Mega Yearbook 2016, page B-484 
25. (c) NPCI is a not-for-profit company formed by 

various banks, with primary objective of providing 
cost-effective payment solutions to the banks. NPCI's 
solutions such as IMPS, BHIM, RuPay, AEPS etc. have 
indeed helped in financial inclusion. So first is 
correct. And second is correct- NPCI launched RuPay 
card in 2012, as 7th payment gateway in the world. 

26. (a) "A" is the most appropriate choice. Mobile 
wallets will not be necessary, because your mobile 
number is directly linked with the bank account 
using bank's 'customized app' which is built on the 
UPI platform. 

27. (a) MPC has 6 members, not 12; and it's headed by 
RBI governor and not Finance Minister. So statement 
2 and 3 are wrong, hence by elimination, we reach 
answer (A) only 1 correct. 

28. (a) While directly or indirectly all three will be 
encouraged because of Small Finance banks. But 
when RBI invited applications, the specific purpose 
was 1 and 2 only. 

29. (c) NPS was compulsory for new central govt 
recruits (except armed forces) WEF 1/1/2004. So "D" 
is wrong. Any Indian between 18 to 55 can join NPS. 
So "B" is wrong. NRIs are allowed to open NPS 
account as per PFRDA norms. 

So we are left with answer "C". 
30. (a) Exports will become ZERO RATED under GST, 

so statements 2 and 3 would have been correct If 
examiner had used moderate words "GST will help". 
But he has used 'extreme' words. GST is unlikely to 
'drastically' reduce CAD Because of crude oil import 
and OPEC cartel that manipulates its prices. 
Similarly, GST is unlikely to enormously increase 
size of our economy (IMF projection ~1-1.5% 
addition in growth rate.) and we can't overtake 
China in near future, because unlike China we are 
keeping our currency undervalued against dollar. 
Hence statement 2 and 3 are wrong. We are left 
with Answer A. 

31. (b) Act provides is an appellate tribunal, and 
they're required to finish case within one year. So #3 
is wrong, by elimination, we are left with A and B. 
So, B is most appropriate because IT dept (=therefore 
Government) can seize the benami properties. 

32. (d) From the official Economic Survey 2014-15, we 
get following data

http://pib.nic.in/newsitePrintRelease.aspx?relid


 

 

 

 

 
If we go only by the strict interpretation of above 

graph then answer should be "D" 
33. (a) Answer is "A" as per the Press Information 

Bureau. 
34. (d) NIIF is under Department of Economic Affairs. 

So first statement is wrong. It was setup in Budget 
2015, with Rs.40k crores, but even if counting the 
recent allotments till Budget 2017, the 4 lakh amount 
is unrealistic. So, second statement is also wrong. 

35. (c) As per the press information bureau brief, the 
third statement is wrong, remaining is correct. 
Hence C is the answer. 

36. (a) • Indian express June 2016: HRD Ministry has 
launched an initiative called 'Vidyanjali' to 
encourage youngsters to volunteer their 
services at any neighborhood government 
school. So accordingly "A" is the most 
appropriate choice. 

• What about statement "3"? While the 
mygov.in portal guidelines mention that 
Vidyanjali will cover initiatives under CSR, 
PPP, PSU. But mobilization of voluntary 
monetary contribution is not the primary 
and explicit 'purpose' of the scheme. 

• And the scheme is targeted at primary 
(Class 1 to 5) and upper primary classes 
(Class 6 to 8) so 'secondary schools' 
infrastructure facilities' are beyond its scope 
of work. HRD ministry's other schemes 
specifically count class 9 onwards as 
'secondary education' 

Hence 3 is wrong. Therefore, Answer is "A". 
37. (b) We have a National Seed policy made in 2002. So 

1 is not a constraint. The private sector produces 
high-priced seeds but in lower volume. It supplies 
nearly the entire hybrid seeds required for 
vegetables. So 2 is not a constraint. In the case of 

 

low value and high volume crops such as wheat 
and rice, farmers tend to use their own preserved 
seeds as there is demand and supply gap. So 3 is 
a constraint. 

38. (c) (i) Advantages of Drip Irrigation: 
(a) Maximum use of available water. 
(b) No water being available to weeds. 
(c) Maximum crop yield. 
(d) High efficiency in the use of fertilizers. 
(e) Less weed growth and restricts population 

of potential hosts. 
(f) No soil erosion. 
(ii) Drip irrigation wets less ground, hence less 
weed seeds germinate. And over-irrigation of 
crops by using techniques such as drip irrigation 
can increase the soil salinity. Thus by elimination 
method, we get answer (c) only 1 and 3. 

39.  (b) (i) Spraying urea with neem oil slows the release 

of nitrogen, by about 10 to 15 per cent, 
concomitantly reducing consumption of the 
fertiliser. Many research studies in India have 
conclusively established that neem oil acts as an 
effective nitrification inhibitor if coated onto urea 
(ii) Spraying urea with neem oil slows the release 
of nitrogen, by about 10 to 15 per cent, 
concomitantly reducing consumption of the 
fertiliser. Hence B is the closet answer. 
Ref: Busienss Standard Newspaper/ New Delhi 
February 16, 2016; http://www.business-standard. 
Com/ article/economy-policy/neem-coated-truth-urea-
policy- isn-t-a-game-changer-116021601168_1 .html 

40. (b) (i) Pradhan Mantri Fasal Bima Yojana will also 
seek to address a long standing demand of 



 

 

Farmers and provide farm level assessment for 
localised calamities including hailstorms, 
unseasonal rains, landslides and inundation. 
(ii) Post-harvest loss is included so #2 is right. 
But Under the new scheme, farmers will have to 
pay a uniform premium of two per cent for all 
kharif crops and 1.5 per cent for all Rabi crops. 
For annual commercial and horticultural crops, 
farmers will have to pay a premium of 5 per cent. 
So, #1 is wrong. Therefore, answer (b) only 2. 
Ref: Indian express/ January 14, 2016; http:// 
indianexpress.com/article/business/business-others/ 
Pradhan-Mantri-Fasal-Bima-yojana-crop-insurance-
plan- to-entail-rs-8-8k-cr-outgo/ 

41. (b) From the statistical appendix given in the 
economic survey 2015-16 the answer is "B". 
While it's possible that in some years, FDI and 
world share in exports would have declined 
than previous years because of global financial 
crisis, but by and large compared to Pre-LPG 
and Post-LPG, there is definitely an increase. 

42. (a) First is correct as per BIS website. And AGMARK 
is issued under Indian Act. Besides, it's an 
'extreme statement’; FAO would not bother 
with small things. 

43. (b) • If you apply commonsense that Himalaya 
ought to be passing through international 
border states only i.e. J&K, Himachal, 
Uttarakhand, Sikkim and Arunanchal 
Pradesh = total 5 states. But we've to count 
the "eastern hills" also, because they're part 
of Himalayan system as per NCERT Class 
11 India- Physical Geography. So that'd 
cover Nagaland, Manipur, Mizoram et  al 
so definitely more than five states. Hence 
first statement is wrong. 

• Western Ghats are spread over six States: 
Gujarat ( southern part), Maharastra, Goa, 
Karnataka ,Kerala and Tamilnadu - so 2nd 
statement is wrong. 

• By elimination we are left  with  Answer 
"B". 

44. (b) India Yearbook 2017, Chapter 1: Land and the 
People, subtopic River system.  "Brahmaputra 
in Bangladesh is fed by Teesta etc."Meaning 
Teesta merges into Brahmaputra itself rather 
than flowing into sea by its own. Hence third 
statement is wrong, therefore by elimination, 
we are left with answer "B". 

45. (b) Let's count the shortest route in the map 
1. Nagaland, Kohima 
2. Assam 
3. W.Bengal 
4. Odisha 
5. Andhra Pradesh 
6. Karnataka (or Tamilnadu) 
7. Kerala, Kottayam 

Total seven states. 
46. (c) The current account consists of the balance of 

trade and balance of invisibles. 

47. (c) The coal found in India is mainly of non-coking 
quality and hence coking coal has to be imported. 70% 
of the steel produced today uses coal. Coking coal is a 
vital ingredient in the steel making process. 

48. (b) Electricity generation (weight: 10.32%) increased 
by 3.5% in July, 2015. Its cumulative index during April 
to July, 2015-16 increased by 2.0 % over the 
corresponding period of previous year. 

49. (c) The labour Bureau brings out "consumer price 
index numbers" for industrial workers. 

50. (a) In order to boost ‘Make in India’ campaign, first 
national investment and manufacturing zone to 
come up in Andhra Pradesh. The state assured the 
Centre of availability of 10 sq km of land in one place 
in Prakasham district. 

51.  (c) (I) Items 1, 2 and 4 are the mandatory 
information to the manufacturer to put these on the 
main label as per FSS (packaging & labeling) 
regulations 2011. 
(ii) According to official notification  

Labels have to contain 1, 2 and 4 that much is 
confirmed. And since UPSC has not given any 
option on “All correct”. Hence answer (c). 

52. (c) Both statements are correct, as per their 
organizations about us page. 

53. (c) Besides giving access to banking, it also enables 
Government subsidies and social security 
benefits to be directly credited to the accounts 
of the beneficiaries, enabling them to draw the 
money from the bank Saathi or business 
correspondents in their village itself. 

54. (A) 
55. (b) Basel III is a comprehensive set of reform 

measures which was developed by the Basel 
Committee on Banking Supervision and to strengthen 
the regulation, supervision and risk m anagement of 
the banking sector. These measures aim to: 

Improve the banking sector's ability to 
absorb shocks arising from financial and 
economic stress, whatever the source; improve 
risk management and governance; strengthen 
banks' transparency and disclosures. 

56. (c) The RBI implements the monetary policy through 
open market operations, bank rate policy, reserve 
system, credit control policy, moral persuasion and 
through many other instruments. 



 

 

57. (c) When the Reserve Bank of India reduces the 
Statutory Liquidity Ratio by 50 basis points; the 
Scheduled Commercial Banks may cut their lending 
rates. 

58. (c) (i) With effect from 1st April, 2016, all loans in 

India shall be priced with reference to Marginal Cost 

of Funds based Lending Rates (MCLR) which will 
comprise of :- 1. Marginal Cost of Funds 2. Negative 
carry on account of CRR 3. Operating Costs 4. Tenor 

of premium. Banks shall review and publish their 
MCLR every month on a pre-announced date. 

Marginal Cost of Funds which will comprise of 
marginal cost of borrowings and return on net- 
worth. 

(ii) Both right. Verbatim lifted from RBI's 

press statement first paragraph. 
Ref: https://rbi.org.in/SCRIPTs/BS_PressRelease Display. 
Aspxs? Prid=35749 

59. (b) (I) they can enable transfers and remittance 

through mobile phones. The RBI guidelines say that 
the payments bank cannot undertake lending activities. 

(ii) Mobile phone companies and supermarket 

eligible. But, Payment banks can’t issue credit 

card or give loans. Go by eliminating all 

options with “2”, and you’re left with (b) 1 

and 3 only. 

60. (a) (I) Core Banking Solution (CBS) is networking of 
branches, which enables Customers to operate their 

accounts, and avail banking services from any 

branch of the Bank on CBS network, regardless of 

where he maintains his account. The customer is no 

more the customer of a Branch. He becomes the 

Bank’s Customer. Thus CBS is a step towards 

enhancing customer convenience through anywhere 
and anytime banking. 

(ii) 3 is definitely not the purpose, so by 
elimination the answer is (a). 

61. (b) (I) Bitcoin am not maintained by the Central 

Bank. Bitcoins are created as a reward for payment 

processing work in which users offer their 

computing power to verify and record payments 

into a public ledger. 

(ii) They’re not tracked by any central bank or 
authority. Both 2 and 3 are right. 

62. (b) (i) Base Erosion and Profit Shifting (BEPS) is a tax 

avoidance strategy used by multinational coma- 

nines, wherein profits are shifted from jurisdictions 

that have high taxes (such as the United States and 

many Western European countries) to jurisdictions 

that have low (or no) taxes (so-called tax havens). The 

BEPS project is said to be an “attempt by the 
world’s major economies to try to rewrite the 
rules on corporate taxation to address the 
widespread per- caption that the 
[corporations] don’t pay their fair share of 
taxes”. 
(ii) BEPS aims to curb the tax evasion by 
MNCs, hence B is the answer. 

63. (c) (I) In order to reduce the fiscal deficit, the 
government needs to increase its earnings and 
reduce its expenditure. This is done by following 
methods: Cut down the subsidies; reforms in tax 
structures; improve profit generated by Public 
Sector Enterprises and austerity measures. 

(ii) Just by applying logic i.e. to reduce deficit, 
we’ve to increase income and reduce 
Expenditure. 

 

 
Option 

Does it 

increase 

income 

Does it 

reduce 

Expenditure 

1. Reducing revenue expenditure – YES 

2. Introducing new welfare schemes – NO 

3. Rationalizing subsidies – YES 

4. Reducing import duty NO – 

So, answer is only 1 and 3. 
64. (d) (I) the main items of capital budget are receipts 

and expenditure for capital (Financial) gains. It also 

includes loans raised by Government from public, 

Reserve Bank and other parties, and from foreign 

Governments and bodies. It also includes capital 

expenditure on acquisition of assets like land, 

buildings, machinery, equipment, etc and loans and 

advances granted by Central Government to State 

and Union Territory Governments, Government 

companies, Corporations and other parties. 

65.  (b)  (I) The Global Financial Stability Report (GFSR) 

is a survey by the IMF staff published twice a year, in 

the spring and fall. The report draws out the financial 

ramifications of economic issues highlighted in the 

IMF’s World Economic Outlook (WEO). 

(ii) IMF prepares this report. 
 
66. (D) 

 There is no significant production of silicon wafers in 
India (as of 2011). So unlikely that it became 3rd 
largest by 2017-18. So, #1 is wrong. 

 Tariffs are determined under the Electricity Act. Any 
entity with "Corporation" word is irrelevant. so, #2 is 
Wrong. 

67. (c) Merchant Discount Rate (MDR) is the fee borne by the merchant for using credit and debit card payment system. To encourage digital 
transactions, Ministry of Electronics and information technology (MEITY) had announced that from 1 January 2018 for the next two 
years, it'll bear the MDR fees of merchants, for payments up-to Rs.2, 000/- IF such payment is made via debit card, BHIM or Aadhar 
enabled payment system. 



 

 

68. (b) From government reports, if we look at the data graph of capital infusion in last one decade, there have been ups and downs to #1 is 
wrong. And as per Economic Survey, #2 is correct. 

69. (a) 
 BHIM App was launched in 2016, it allows money transfer to UPI-enabled bank accounts so #1 is right. 
 The BHIM apps has three levels of authentication. For one, the app binds with a device's ID and mobile number, second a user needs to 

sync whichever bank account (UPI or non-UPI enabled) in order to the conduct transaction. Third, when a user sets up the app they are 
asked to create a pin  which  is needed to log into the app. Hence #2 is wrong. 

70. (c) Till 2009, RBI's Institute for Development and Research in Banking Technology (IDRBT) provided the linkages to ATM network in India but 
afterwards, it was taken over by NPCi's National Financial Switch (NFS). 

71. (a) CAR is decided by the benchmarks set by BASEL-III Committee on Banking supervision and implemented by the central bank of 
individual country. So, #2 is right, whereas #1 is correct. 

72. (c) 
 RBI is public debt manager for both state and union Governments, so #1 is wrong. 
 According to Dept of Economic Affairs, Short-term debt of the Central Government on residual maturity basis includes 14-day 

intermediate treasury bills, regular treasury bills, dated securities maturing in the ensuing one year and external debt with remaining 
maturity of less than one year. 

 Short-term debt of State Governments comprises internal debt that includes market loans maturing within next one year, and repayment 
of loans to Centre. Therefore, #2 is right. 

 T-bills are sold at discount and re-purchased at par 
value (face value). So, #3 is right. 

73. (b) NCERT Class 12 Macroeconomics Chapter 3: Legal tender- is a fiat money which cannot be refused by any citizen of the country for 
settlement of any kind of transaction. So, B is the appropriate description. 

74. (c) As per Economic Survey, first statement is right but Central Government's domestic liability is ~46% so #2 is wrong. By elimination, we 
get (C) 

75. (a) Since this MCQ has generated lot of debate and Hairsplittery, let's look at Constitution of India: Part- V: Article 110 
 110/1/(a): the imposition, abolition, remission, 

alteration or regulation of any tax; 



 

 

 110/1/(b): the regulation of the borrowing of money or the giving of any guarantee by the Government of India, or the amendment of 
the law with respect to any financial obligations undertaken or to be undertaken by the Government of India; 

 110/1/(c):  the  custody of  the  consolidated  Fund or 
the Contingency Fund of India, the payment of moneys into or the withdrawal of moneys from any such Fund; 

 110/1/(d): the appropriation of moneys out of the 
consolidated Fund of India; 

 110/1/(e): the declaring of any expenditure to be expenditure charged on the Consolidated Fund of India or the increasing of the 
amount of any such expenditure; 

 110/1/(f): the receipt of money on account of the Consolidated Fund of India or the public account of India or the custody or issue of 
such money or the audit of the accounts of the Union or of a State; or 

 110/1/(g): any matter incidental to any of the matters specified in sub clause (a) to (f) 
In this MCQ, we've to find the wrong option. Let's check 

 Option D is right as per 110/1/b. 
 Option B and C are right as per 110/1/c. 
 Option A is wrong, as per 110/1/a in combination with 110/1/g. That is: if a bill contains provisions "INCIDENTAL" to 

imposition...abolition then also it's a money bill. Hence A is the answer. 
76. (d) This was introduced in 2016, as a separate legislation under Finance Bill, and it doesn't provide tax credit in home country so both 

wrong. 
77. (c) According to the web report  on  the  said  website, 45% households belong to OBC so #2 wrong, by elimination, we've correct answer 

(C) 
78. (c) Economic development includes not only economic growth but also various other economic changes that improve the quality of life or 

standard of living of people in a country. If with economic growth, a country experiences various economic changes such as reduction 
in poverty and unemployment, reduction in income and wealth inequality, increase in literacy rate, improvement in health and hygiene, 
etc, that improve the quality of life then that is economic development. (NIOS Economics Textbook Page 32). So, C is the fitting 
choice. 

79. (d) Capital Output Ratio (ICOR) measures the percentage increase in capital formation required obtaining a percentage increase in GDP. 
Entrepreneurs, by investing their own savings and informally mobilizing the savings of their friends and relatives  contribute to the 
process of capital formation. These informal funding supplements the funds made available by the formal means of raising resources 
from banks, financial institutions and capital markets. So, "D" is the fitting option- if capital to output ratio is high then capital 
formation may not result in significant increase in the output. 
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