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Sample Test - 2 

 

1. Consider the following statements regarding concerns with Gross Domestic Product 

(GDP) as a measure of development: 

1. If the GDP of the country is rising, the welfare may not rise simultaneously. 

2. Many activities in an economy are not evaluated in monetary terms. 

3. Positive and negative externalities are not measured. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

 

Solution: D 

Gross Domestic Product measures the aggregate production of final goods and services 

taking place within the domestic economy during a year. But the whole of it may not accrue 

to the citizens of the country. 

We may be tempted to treat higher level of GDP of a country as an index of greater well-being 

of the people of that country (to Account for price changes, we may take the value of real 

GDP instead of nominal GDP). But there are at least three reasons why this may not be correct. 

(i) Distribution of GDP – how uniform is it: If the GDP of the country is rising, the welfare 

may not rise as a consequence. This is because the rise in GDP may Be concentrated 

in the hands of very few individuals or firms. For the rest, the Income may in fact have 

fallen. 

(ii) Non-monetary exchanges: Many activities in an economy are not evaluated in 

monetary terms. For example, the domestic services women perform at Home are not 



 
 

 

paid for. 

(iii) Externalities: Externalities refer to the benefits (or harms) a firm or an 

Individual causes to another for which they are not paid (or penalized). 

 

2. Consider the following pairs of GI tag products and their respective states: 

Product: State: 

1. Tawlhlohpuan : Sikkim 

2. Kaji Nemu Mizoram 

3. Pawndum Kerala 

 

Which of the pairs given above is/are correctly matched? 

(a) 1 and 2 only 

(b) 3 only 

(c) 2 only 

(d) None 

 

Solution: D 

The above products received GI tag in the year 2019-20. 

Tawlhlohpuan, a compactly woven fabric from Mizoram, is known for warp yarns, warping, 

weaving and intricate designs that are made by hand. Tawlhlohpuan, which holds high 

significance in the Mizo society, is produced throughout the Mizoram — Aizawl and Thenzawl 

town being the main centres of production. 

Kaji Nemu, which are found and cultivated in the state of Assam, These lemons are an 

important part of Assamese cuisine. 

Pawndum is an essential traditional cloth of the Mizo community. It is a rectangular piece of 

fabric used as a body wrap by both men and women. 

 

 

3. Consider the following statements regarding ENSURE – National Livestock Mission- EDEG 

portal 



 
 

 

1. The portal ensures smooth Direct Benefit Transfer (DBT) to beneficiaries under 

National Livestock Mission. 

2. It was developed by National Informatics Centre (NIC) and operated under the 

Department of Animal Husbandry, Dairying & Fisheries 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

 

Solution: A 

Online Portal to Facilitate DBT Launched 

An online portal – “ENSURE’ – National Livestock Mission- EDEG, developed by NABARD and 

operated under the Department of Animal Husbandry, Dairying & Fisheries was Launched 

recently. 

The National Livestock Mission has been conceived by the Government for the sustainable 

development of the livestock Sector. Under the Mission’s component called Entrepreneurship 

Development and Employment Generation (EDEG), subsidy payment for activities related to 

poultry, small ruminants, pigs etc. through Direct Benefit Transfer (DBT) goes directly to the 

beneficiary’s account. In order to make it better, simpler and transparent, the NABARD has 

developed an online portal “ENSURE” (https://ensure.nabard.org) so that the information 

related to beneficiary and processing of application can be made readily available. 

 

 

4. Consider the following statements regarding Amended Technology Up gradation Fund 

Scheme (ATUFS) 

1. It is an initiative of Ministry of Science and Technology 

2. Under the scheme subsidy is given to the units/entities through nodal financial 

institutions and not through the state government. 

Which of the statements given above is/are correct? 



 
 

 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

The Ministry of Textiles is implementing ‘Amended Technology Upgradation Fund Scheme 

(ATUFS)’ with effect from 13.01.2016, for a period of seven years. Under ATUFS, there is a 

provision of one-time capital subsidy for eligible benchmarked machinery at the rate of 15% 

for garmenting and technical textiles segments with a cap of Rs. 30 crore and at the rate of 

10% for weaving, processing, jute, silk and handloom segments with a cap of Rs. 20 crore. 

TUFS is a Central Sector Scheme being implemented on pan India basis. However, under the 

Scheme subsidy is given to the units/entities through nodal financial institutions and not 

through the state govt. 

 

 

5. Consider the following statements regarding deficits 

1. For the last 5 financial years (including 2019-20), the revenue deficit has been 

increasing consecutively. 

2. The largest source of deficit financing is market borrowings. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Solution: B 

Different types of deficit: 

 Revenue Deficit: The excess of revenue expenditure over revenue receipts. 

 Effective Revenue Deficit: The difference between revenue deficit and grants for 

creation of capital assets. 



 
 

 

 Fiscal Deficit: The excess of total government expenditure over revenue receipts and 

capital receipts that do not create debt. 

 Primary Deficit: The fiscal deficit minus interest payments. 

 

6. Consider the following statements regarding FRBM Review Committee: 

1. The FRBM Review Committee was setup under the chairmanship of Vijay Kelkar. 

2. The fiscal and revenue deficits targets for 2022-2023 were 2.5% and 0.8% 

respectively. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

The FRBM Review Committee (Chairperson: Mr. N.K. Singh) submitted its report in January 

2017. The Report was made public in April 2017. 

To achieve the targeted debt to GDP ratio, it proposed yearly targets to progressively reduce 

the fiscal and revenue deficits till 2023. 

 

7. Which of the following country/countries was/were named Fragile Five Economies by 

Morgan Stanley in 2013? 

1. Russia 

2. Turkey 

3. Brazil 

4. India 

Select the correct answer using the code given below: 

(a) 2 and 3 only 

(b) 3 and 4 only 



 
 

 

(c) 1, 2 and 3 only 

(d) 2, 3 and 4 only 

 

 

Solution: D 

The “Fragile Five” is a term coined by a Morgan Stanley financial analyst in 2013 to represent 

emerging market economies that are too dependent on unreliable foreign investment to 

finance their growth ambitions. 

The original Morgan Stanley countries in 2013 were Brazil, India, Indonesia, South Africa, and 

Turkey. In an updated list issued in December 2016, Morgan Stanley named Colombia, 

Indonesia, Mexico, South Africa, and Turkey. 

 

 

8. A National Challenge, “Ideate for India – Creative Solutions using Technology” is a 

Platform for 

(a) School students 

(b) Start Ups 

(c) Women Entrepreneurs 

(d) Higher Education Institutions 

 

Solution: A 

A National Challenge for Youth, “Ideate for India – Creative Solutions using Technology” was 

Launched in New Delhi recently; 

National e-Governance Division, Ministry of Electronics and Information Technology, 

Government of India and Intel India have designed it. 

The aim of this challenge is to give young students of our country a platform and opportunity 

to become ‘solution creators’ for the problems they see around them and their communities. 

This initiative will allow the participants to gain a basic understanding on ‘Skills of the Future’ 

such as design thinking, ideation – idea generation, making, do-it-yourself concepts, 

collaboration etc. 



 
 

 

The objective of this National Challenge is to empower youth and enable them to create a 

difference in their community- 

o By skilling them to reimagined solutions to solve local critical issues. 

 

 

9. World Investment Report, sometime seen in the news, is released by: 

(a) World Bank 

(b) The Organisation for Economic Co-operation and Development 

(c) The United Nations Conference on Trade and Development 

(d) Asian Development Bank 

 

Solution: C 

The UNCTAD’s World Investment Report 2017 stated that India will be behind only the U.S. 

and China in terms of investment attractiveness over the next two years, making it among the 

top three most attractive investment destinations in the world. The report emphasized that 

there was global interest in mergers and acquisitions in the Indian market as multinational 

organizations eye capturing the fast growing Indian market. 

 

 

10. Consider the following statements regarding structure of NITI Aayog: 

1. PM is its Chairman 

2. Union Finance minister is its Vice-Chairperson 

3. Chief Executive Officer, appointed by the PM 

4. Ex-Officio Members: maximum of four members of the Union Council of Ministers to 

be nominated by the PM. 

Which of the statements given above is/are correct? 

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 1, 3 and 4 only 

(d) 1, 2 and 4 only 



 
 

 

 

 

Solution: C 

Full-time Organisational Framework: In Addition to PM as its Chairman it will comprise: 

 

(a) Vice-Chairperson—to be appointed by the PM. 

(b) Members: all as full-time. 

(c) Part-time Members: maximum of 2, from leading universities, research 

Organizations and other relevant institutions in an ex-officio capacity. Part 

time members will be on a rotational basis. 

(d) Ex-Officio Members: maximum of 4 members of the Union Council Of 

Ministers to be nominated by the PM. 

(e) Chief Executive Officer: to be Appointed by the PM for a fixed Tenure, in the 

rank of Secretary to the Government of India. 

(f) Secretariat: as deemed necessary. 

 

 

11. Consider the following statements regarding industrial revolutions: 

1. The First Industrial Revolution: The revolution was about emergence of railways and 

Steel industry. 

2. The Third Industrial Revolution: Electric engine, Heavy chemicals, automobiles and 

consumer durables made their presence felt during this period. 

3. The Fourth Industrial Revolution: The digital revolution. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: B 

The main Features of these industrial revolutions are as follows: 



 
 

 

1. The First Industrial Revolution: 1760 – 1840. It was a period which witnessed the 

emergence of steam engine, textile industry and mechanical engineering 

2. The Second Industrial Revolution: 1870 – 1914. The revolution was about emergence 

of railways and Steel industry. 

3. The Third Industrial Revolution: 1969 – 2000. Electric engine, Heavy chemicals, 

automobiles and consumer durables made their presence felt during this period. 

4. The Fourth Industrial Revolution: The digital revolution, since 2000 or a few decades 

prior. 

 

 

12. Consider the following statements regarding Five year plans: 

1. Second Plan: The plan was developed by Professor Mahalanobis. 

2. Third Plan: The Plan was based on the Gadgil strategy 

3. Fourth Plan: For the first times, the aim of balanced, regional development was 

considered. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

Solution: A 

Second Plan: 

The plan period was 1956–61. The strategy of Growth laid emphasis on rapid industrialization 

with a focus on heavy industries and capital Goods. The plan was developed by Professor 

Mahalanobis. 

Third Plan: 

The Plan period was 1961–65. The plan specifically incorporated the development of 

agriculture as one of the objectives of planning in India besides, For the first times, 

considering the aim of balanced, regional development. 

Fourth Plan: 



 
 

 

The Plan period was 1969–74. The Plan was based on the Gadgil strategy with special focus 

to the Ideas of growth with stability and progress towards Self-reliance. 

 

 

13. Consider the following statements regarding Development Monitoring and Evaluation 

Office (DMEO) 

1. It was constituted by merging the erstwhile Program Evaluation Office (PEO) and the 

Independent Evaluation Office (IEO). 

2. It is an attached office under Ministry of Finance. 

3. Its vision is to improve sustainable outcomes and impacts of the government 

programs. 

4. DMEO has advisory powers across the Ministries and Departments of the Union 

Government. 

Which of the statement above is/are correct? 

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 1, 3 and 4 only 

 (d) 1, 2, 3 and 4 

 

Solution: C 

The Development Monitoring and Evaluation Office (DMEO) were constituted in September 

2015 by merging the erstwhile Program Evaluation Office (PEO) and the Independent 

Evaluation Office (IEO). It is an attached office under NITI Aayog, aimed at fulfilling the 

organization’s monitoring and evaluation (M&E) mandate and building the M&E ecosystem 

in India. 

DMEO’s vision is to improve sustainable outcomes and impacts of the government. It aims to 

enable high-quality monitoring and evaluation of government programs to improve 

effectiveness, efficiency, equity and sustainability of service delivery, outcomes and impacts. 

As a part of NITI Aayog, DMEO has advisory powers across the Ministries and Departments of 

the Union Government, and is one of few institutions within the government to provide a 

cross- and inter-ministerial perspective. Its mandate also expands to technical advisory to 



 
 

 

States, under NITI Aayog’s mandate of cooperative and competitive federalism. 

 

 

14. Chaukhandi Stupa, recently seen in news, is located in: 

(a) Uttar Pradesh 

(b) Bihar 

(c) Madhya Pradesh 

(d) Jharkhand 

 

Solution: A 

Chaukhandi Stupa, an ancient Buddhist site located in Saranath, Uttar Pradesh, has been 

declared as a Monument and Protected Area of National Importance by the Archaeological 

Survey of India (ASI). 

It was built to mark the place where Lord Buddha met his first disciples as he traveled from 

Bodhgaya to Sarnath. 

 

 

15. Consider the following statements regarding the Gandhian plan: 

1. Jayaprakash Narayan formulated the Gandhian Plan. 

2. The plan articulated a ‘decentralized economic structure’ for India with ‘self- 

contained villages’. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

The Gandhian plan 



 
 

 

Espousing the spirit of the Gandhian economic Thinking, Shriman Narayan Agarwal 

formulated The Gandhian Plan in 1944. The plan laid more Emphasis on agriculture. Even if 

he referred to industrialization, it was to the level of promoting cottage and village-level 

industries, unlike the NPC and the Bombay plan which supported a leading role for the 

heavy and large industries. The plan articulated a ‘decentralized economic structure’ for 

India with ‘self- contained villages’. 

Famous socialist leader Jayaprakash Narayan published the Sarvodaya plan in January 1950. 

 

 

16. With reference to the India’s three stage nuclear programme, consider the following 

Statements: 

1. Heavy water is used as moderator and coolant in Pressurized Heavy Water Reactors. 

2. Plutonium – 239 serves as the main fissile material in the Fast Breeder Reactors. 

3. Most of the Indian nuclear plants which already in operation are Thorium Based 

Reactors (Stage III). 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 and 3 only 

(c) 1 and 2 only 

(d) 3 only 

 

Solution: C 

India’s three-stage nuclear power programme was formulated by Homi Bhabha in the 1950s 

to secure the country’s long term energy independence, through the use of uranium and 

thorium reserves found in the monazite sands of coastal regions of South India. The ultimate 

focus of the programme is on enabling the thorium reserves of India to be utilized in meeting 

the country’s energy requirements. 

 

Indian Nuclear Power Generation envisages three stage programmes: 

1. Pressurized Heavy Water Reactor 



 
 

 

2. Fast Breeder Reactor 

3. Thorium Based Reactor 

 

Pressurized Heavy Water Reactors uses natural Uranium Dioxide as fuel and heavy water as 

moderator and coolant. India has already achieved self- reliance in this technology. 

In the second stage, fast breeder reactors (FBRs) would use a mixed oxide (MOX) fuel made 

from plutonium-239, recovered by reprocessing spent fuel from the first stage, and natural 

uranium. In FBRs, plutonium-239 undergoes fission to produce energy, while the uranium- 

238 present in the mixed oxide fuel transmutes to additional plutonium-239. Thus, the Stage 

II FBRs are designed to “breed” more fuel than they consume. 

A Stage III reactor or an advanced nuclear power system involves a self-sustaining series of 

thorium-232–uranium-233 fuelled reactors. This would be a thermal breeder reactor, which 

in principle can be refueled – after its initial fuel charge – using only naturally occurring 

thorium. These U-233/Th-232 based breeder reactors are under development. 

 

 

17. Consider the following statements regarding National Anti-Profiteering Authority: 

1. It is a non-statutory body constituted by an executive resolution. 

2. It aims to check the unfair profiteering activities by the registered suppliers under 

GST law. 

3. Finance Minister of India is the ex-officio chairman of the authority. 

Which of the statements given above is/are NOT correct? 

(a) 1 and 3 only 

(b) 2 only 

(c) 1. 2 and 3 

(d) 1 only 

 

 

Solution: A 

The National Anti-profiteering Authority (NAA) is the statutory mechanism under GST law to 

check the unfair profiteering activities by the registered suppliers under GST law. The 



 
 

 

Authority’s core function is to ensure that the commensurate benefits of the reduction in GST 

rates on goods and services done by the GST Council and of the Input tax credit are passed on 

to the recipients by way of commensurate reduction in the prices by the suppliers. 

It has been constituted under Section 171 of the Central GST Act, 2017. 

 

18. Consider the following statements regarding Pradhan Mantri KISAN Samman Nidhi 

1. It was launched to improve the income of both small and marginal farmers. 

2. It aims to help farmers meet farm input and other costs during the crop season. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

The Government with a view to augment the income of the farm families is implementing a 

Central Sector Scheme, namely”Pradhan Mantri Kisan Samman Nidhi (PM-KISAN)”. The 

Scheme is in effect from 01.12.2018. The scheme was launched to improve the income of 

small and marginal farmers. 

This is to help them meet farm input and other costs during the crop season. 

The Union Cabinet, chaired by the Prime Minister Narendra Modi has approved that the ambit 

of the Pradhan Mantri Kisan Samman Nidhi (PM-KISAN) would be comprehensively 

extended. 

The revised Scheme is expected to cover around 2 crore more farmers, increasing the 

coverage of PM-KISAN to around 14.5 crore beneficiaries. 

With this decision, all land holding eligible farmer families (subject to the prevalent exclusion 

criteria) would avail of the benefits under this scheme. 

 

 

19. Consider the following statements: 



 
 

 

1. As per Adam Smith’s Wealth of Nations, government fiscal policy should be used to 

Stabilize the level of output and employment. 

2. In a mixed economy, the Government attempts to increase output and income and 

seeks to stabilize the ups and downs in the economy. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Adam Smith’s Wealth of Nations emphasis on capitalist economy, which restricts the role of 

government in an economy; 

One of Keynes’s main ideas in The General Theory of Employment, Interest and Money was 

that government fiscal policy should be used to stabilize the level of Output and employment. 

Through changes in its expenditure and taxes, the Government attempts to increase output 

and income and seeks to stabilize the ups and downs in the economy. 

 

 

20. Which of the following forms the part of Revenue Expenditure: 

1. Expenses incurred for the normal functioning of the government. 

2. Interest payments on debt incurred by the government. 

3. Loans given to state governments, even though some of the loans may be meant for 

creation of assets. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 



 
 

 

 

 

Solution: A 

Revenue Expenditure is expenditure incurred for purposes other than the creation of physical 

or financial assets of the central government. It relates to those expenses incurred for the 

normal functioning of the Government departments and various services, interest payments 

on debt incurred by the government, and grants given to state governments and other parties 

(even though some of the grants may be meant for creation of assets). 

 

 

21. Which of the following index/reports is/are published by NITI Aayog? 

1. Composite Water Management Index 

2. SDG India Index 

3. School Education Quality Index 

4. House Price Index 

Select the correct answer using the code given below: 

(a) 1 and 3 only 

(b) 2, 3 and 4 only 

(c) 1, 2 and 3 only 

(d) 1 and 2 only 

 

Solution: C 

Composite Water Management Index: NITI Aayog has developed a Composite Water 

Management Index as a useful tool to assess and further improve the performance in efficient 

management of water resources. The index aims to provide useful information for the States 

and also for the concerned Central Ministries/Departments enabling them to formulate and 

implement suitable strategies for better management of water resources. The Index has a set 

of 28 Key Performance Indicators (KPIs) covering irrigation status, drinking water and other 

water-related sectors. 

SDG India Index: NITI Aayog undertook the extensive exercise of measuring India and its 



 
 

 

States’ progress towards the SDGs for 2030, culminating in the development of the first SDG 

India Index – Baseline Report 2018. 

 The Index has been constructed spanning across 13 out of 17 SDGs (leaving out Goals 

12, 13, 14 and 17) (Have a look of left out goals). 

 It tracks the progress of all the States and Union Territories (UTs) on a set of 62 

National Indicators, measuring their progress on the outcomes of interventions and 

schemes of the Government of India. 

The School Education Quality Index (SEQI): The School Education Quality Index (SEQI) was 

developed to evaluate the performance of States and Union Territories (UTs) in the school 

education sector. The index aims to bring an outcomes focus to education policy by providing 

States and UTs with a platform to identify their strengths and weaknesses and undertake 

requisite course corrections or policy interventions. In line with NITI Aayog’s mandate to 

foster the spirit of competitive and cooperative federalism, the index strives to facilitate the 

sharing of knowledge and best practices across States and UTs. SEQI is based on a set of 

indicators that measure the overall effectiveness, quality and efficiency of the Indian school 

education system. The index encourages States/UTs to improve their scores by showing 

progress across these aspects. 

House Price Index: It is released by Reserve Bank of India (RBI) on quarterly basis. 

 

22. Consider the following statements: 

1. Public goods in an economy are rivalrous and non-excludable. 

2. Fresh water resource is an example of public good. 

3. Tragedy of Commons is related to the overuse of private goods. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 and 3 only 

(c) 1 and 2 only 

(d) None 

 

Solution: D 

To understand why public goods, need to be provided by the Government, we must 



 
 

 

understand the difference between private goods such as clothes, cars, food items etc. and 

public goods. There are two major differences. 

One, the benefits of public goods are available to all and are not only restricted to one 

particular consumer. That is, public goods are Non- ‘rivalrous’. 

In economics, a good is said to be rivalrous or a rival if its consumption by one consumer 

prevents simultaneous consumption by other consumers, or if consumption by one party 

reduces the ability of another party to consume it 

Two, in case of private goods anyone who does not pay for the goods can be excluded from 

enjoying its benefits. That is why public goods are called non-excludable. 

There is another type of goods called common resources (goods). They are defined as 

products or resources that are non-excludable but rival. That means they can be used by 

virtually anyone. However, if one individual consumes common resources, their availability 

to other individuals is reduced. The combination of those two characteristics often results in 

an overuse of common resources (The Tragedy of commons). Examples of common resources 

include freshwater, fish, timber, etc 

The tragedy of the commons is a story that illustrates why common resources or goods might 

get overused from the perspective of society. The narrative is based on the assumption that 

every individual tries to get the highest possible benefit from a given resource. In the case of 

common goods, this can lead to a situation where the resources are being exploited to the 

point where society as a whole suffers. 

 

 

23. National Income of an economy is calculated using: 

(a) Net National Product (NNP) at Factor Cost 

(b) Net Domestic Product (NDP) at Factor Cost 

(c) Net National Product (NNP) at Market Cost 

(d) Net Domestic Product (NDP) at Market Cost 

 

Solution: A 

The distinction between factor cost, basic prices and market prices is based on the distinction 

between net production taxes (production taxes less production subsidies) and net product 



 
 

 

taxes (product taxes less product subsidies). 

Production taxes and subsidies are paid or received in relation to production and are 

independent of the volume of production such as land revenues, stamp and registration fee. 

Product taxes and subsidies, on the other hand, are paid or received per unit or product, e.g., 

excise tax, service tax, export and import duties etc. 

Factor cost includes only the payment to factors of production; it does not include any tax. 

In order to arrive at the market prices, we have to add to the factor cost the total indirect 

taxes less total subsidies. 

1. The basic prices lie in between: they include the production taxes (less production 

subsidies) but not product taxes (less product subsidies). 

2. Therefore in order to arrive at market prices we have to add product taxes (less 

product subsidies) to the basic prices. 

3. NDP at factor cost is the income earned by the factors in the form of wages, profits, 

rent, interest, etc., within the domestic territory of a country. 

4. Net National Product (NNP) at Market Cost is a measure of how much a country can 

consume in a given period of time. NNP measures output regardless of where that 

production has taken place (in domestic territory or abroad). 

5. Net Domestic Product (NDP) at Market Cost allows policy-makers to estimate how 

much the country has to spend just to maintain their current GDP. If the country is 

not able to replace the capital stock lost through depreciation then GDP will fall. 

 

 

24. Consider the following statements regarding Transfer payments 

1. Transfer Payments are payments which are made without any counterpart of 

services received by the payer. 

2. The examples for Transfer Payments are gifts, scholarships and pensions. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 



 
 

 

(d) Neither 1 nor 2 

 

 

Solution: C 

Transfer Payments are payments which are made without any counterpart of services 

received by the payer. 

For examples, gifts, scholarships, pensions, remittance, prizes etc. 

Transfer payments mainly target the vulnerable sections of the society such old age people, 

widows, sick or unemployed people or people with below poverty line. Some of the examples 

can be Indira Gandhi old age pension scheme, Kisan Samman Nidhi Scheme etc 

 

 

25. Consider the following statements regarding Varunastra torpedoes 

1. It is the only torpedo in the world to have a GPS-based locating aid. 

2. This has been jointly developed by the Naval Science and Technology Laboratory 

(NTSL), Visakhapatnam and the Bharat Dynamics Limited -BDL (Hyderabad). 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

Recently Indian Navy and Bharat Dynamics Limited (BDL) have signed a contract for supply of 

heavyweight torpedo Varunastra to Indian Navy. Varunastra is basically a ship-launched, 

Electrically-propelled underwater weapon equipped with one of the most advanced 

automatic and remote-controlled guidance systems. 

It is the only torpedo in the world to have a GPS-based locating aid. The anti-submarine 

electric torpedo when fired can travel at 40 knots, or 74 kmph. The operational range is 40 

km and it can carry a warhead weighing 250 kg. 



 
 

 

The weapon has been jointly developed by the Naval Science and Technology Laboratory 

(NTSL), Visakhapatnam and the Bharat Dynamics Limited -BDL (Hyderabad). 

 

 

 

26. Consider the following statements regarding Asiatic golden cat: 

1. It is found across eastern Nepal through north-eastern India to Indonesia. 

2. It is listed as critically endangered species by IUCN. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: A 

 

 

28. Consider the following statements regarding difference between CPI and GDP deflator: 

1. CPI does not include prices of imported goods, while they are included in GDP 

deflator. 

2. GDP deflator takes into account all goods and services produced in a country, while 

CPI takes into account a basket of goods. 

3. The weights are constant in CPI, but they differ according to production level of each 

good in GDP deflator. 

Which of the statement above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: B 



 
 

 

CPI may differ from GDP deflator because: 

1) The goods purchased by consumers do not represent all the goods which are produced 

in a country. GDP deflator takes into account all such goods and services. 

2) CPI includes prices of goods consumed by the representative consumer; hence it 

includes prices of imported goods. GDP deflator does not include prices of imported 

goods. 

3) The weights are constant in CPI – but they differ according to production level of each 

good in GDP deflator. 

 

29. Consider the following statements regarding Provision coverage ratio (PCR) 

1. It refers to the prescribed percentage of funds to be set aside by the banks for 

covering the prospective losses due to bad loans 

2. Higher the PCR, lower is the unexposed part of the bad debts 

which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

Provision Coverage Ratio (PCR) refers to the prescribed percentage of funds to be set aside 

by the banks for covering the prospective losses due to bad loans. Earlier there was a bench 

mark Provisioning Coverage Ratio (PCR) of 70 percent of gross NPAs was prescribed by RBI, as 

a macro-prudential measure. 

Provision coverage ratio (PCR) gives an indication of the provision made against bad loans 

from the profit generated. 

A higher ratio means the bank can withstand future losses better, including unexpected losses 

beyond the loan loss provision. 

 

 

30. Consider the following statements regarding the effects of inflation: 



 
 

 

1. Inflation redistributes wealth from creditors to debtors. 

2. Generally, in case of inflation, the currency of the economy depreciates. 

3. During inflation, holding money remains an intelligent economic decision. 

Which of the statement above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: A 

Inflation is a sustained increase in the general price level of goods and services in an economy 

over a period of time. 

Brief and objective overview of the effects of inflation is given below: 

1) On Creditors and Debtors 

Inflation redistributes wealth from creditors to debtors, i.e., lenders suffer and borrowers 

benefit out of inflation. The opposite effect takes place when inflation falls (i.e., deflation). 

2) On lending 

With the rise in inflation, lending institutions feel the pressure of higher lending. Institutions 

don’t revise the nominal rate of interest as the ‘real cost of borrowing’ (i.e., nominal rate of 

interest minus inflation) falls by the same percentage with which inflation rises. 

3) On Aggregate Demand 

Rising inflation indicates rising aggregate demand and indicates comparatively lower supply 

and higher purchasing capacity among the consumers. Usually, higher inflation suggests the 

producers to increase their production level as it is generally considered as an indication of 

higher demand in the economy. 

4) On Investment 

Investment in the economy is boosted by the inflation (in the short-run) because of two 

reasons: 

1) Higher inflation indicates higher demand and suggests entrepreneurs to expand 



 
 

 

their production level, and 

2) Higher the inflation, lower the cost of loan. 

5) On Saving 

Holding money does not remain an intelligent economic decision (because money loses value 

with every increase in inflation) that is why people visit banks more frequently and try to hold 

least money with themselves and put maximum with the banks in their saving accounts. This 

is also known as the shoe leather cost of inflation. 

6) On Exchange Rate 

With every inflation the currency of the economy depreciates (loses its exchange value in 

front of a foreign currency) provided it follows the flexible currency regime rate is compared. 

7) On Export 

With inflation, exportable items of an economy gain competitive prices in the world market. 

Due to this, the volume of export increases (keep in mind that the value of export decreases 

here) and thus, export income increases in the economy. 

(Study about Core inflation and Headline inflation as well as various measures to control the 

inflation) 

 

31. The major traits of recession are: 

1. There is a general fall in demand 

2. Inflation remains lower 

3. Employment rate falls 

Which of the statement above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: D 



 
 

 

Recession: Recession is a part of the business cycle accompanied by a general decline in 

economic activity. It is characterised by reduction demand, consumption, investment and 

increasing unemployment rates etc 

Major traits of recession may be summed up as follows: 

(i) there is a general fall in demand as economic activities takes a downturn; 

(ii) inflation remains lower or/and shows further signs of falling down; 

(iii) employment rate falls/unemployment rate grows; 

(iv) Industries resort to ‘price cuts’ to sustain their business. 

 

32. The Kheer Bhawani mela has been annually celebrated by: 

(a) Kerala 

(b) Assam 

(c) Kashmir 

(d) Andaman and Nicobar 

 

Solution: C 

The Kheer Bhawani mela is one of the biggest religious functions of the Kashmiri Pandits. It 

has become a symbol of communal harmony as Muslims in the locality make all the 

arrangements for the devotees, including setting up of stalls for flowers and other offerings. 

 

33. Which of the following organization releases ‘Global Economic Prospects’ report? 

(a) World Bank 

(b) International Monetary Fund (IMF) 

(c) World Economic Forum (WEF) 

(d) The United Nations Conference on Trade and Development (UNCTAD) 

 

Solution: A 

World Bank has released the report “Global Economic Prospects: Slow Growth, Policy 

Challenges”. Global Economic Prospects is a biannual report; last one was published in 



 
 

 

January 2020. 

 

Major Highlights of the report 

 Global growth is projected at 2.5 percent in 2020, just above the post-crisis low 

registered last year. 

 The World Bank (WB) has lowered India’s GDP growth to five per cent for the fiscal 

year 2020-21 from its earlier estimated six per cent. 

 It said a “lingering” credit weakness emanating from non-banking financial companies 

(NBFCs) is one of the key reasons for the downgrade. 

 

34. Consider the following statements regarding urban co-operative banks (UCBs): 

1. They are registered and governed under the co-operative society acts of the 

respective states and Banking Regulation Act, 1949. 

2. The managerial aspects of these banks are controlled by RBI. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: A 

UCBs: Primary credit societies (PCSs) in urban areas that meet certain specified criteria can 

apply to RBI for a banking license to operate as urban co-operative banks (UCBs). They are 

registered and governed under the co-operative societies acts of the respective states and 

are covered by the Banking Regulation Act, 1949—thus are under dual regulatory control. 

The managerial aspects of these banks—registration, management, administration, 

recruitment, amalgamation, liquidation, etc. are controlled by the state governments, while 

the matters related to banking are regulated by RBI. 

 

 

35. Which of the following are covered under Wilful Default 



 
 

 

1. Disposal / removal of securities without bank’s knowledge 

2. Misrepresentation / falsification of records 

3. Deliberate non-payment of the dues despite adequate cash flow and good net worth. 

Which of the statement above is/are correct? 

(a) 1 and 3 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: D 

What is Wilful Default? 

According to the RBI, a wilful default is deemed to have occurred in any of the following four 

circumstances: 

 

 When there is a default in repayment obligations by the unit (company/individual) to 

the lender even when it has the capacity to honour the said obligations. There is 

deliberate intention of not repaying the loan. 

 The funds are not utilised for the specific purpose for which finance was availed but 

have been diverted for other purposes. 

 When the funds have been siphoned off and not been utilised for the purpose for 

which it was availed. Further, no assets are available which justify the usage of funds. 

 When the asset bought by the lenders’ funds have been sold off without the 

knowledge of the bank/lender. 

Further, in cases where a letter of comfort or guarantees furnished by group companies of 

wilfully defaulting units are not honoured when they are invoked by the lender, then such 

group companies are also considered to be wilful defaulters. 

Willful default broadly covered the following: 

 Deliberate non-payment of the dues despite adequate cash flow and good net worth; 

 Siphoning off of funds to the detriment of the defaulting unit; 

 Assets financed either not been purchased or been sold and proceeds have been mis- 

utilized; 



 
 

 

 Misrepresentation / falsification of records; 

 Disposal / removal of securities without bank’s knowledge; 

 Fraudulent transactions by the borrower.  

 

36. Consider the following statements regarding Operation Twist 

1. It was launched by RBI to bring down interest rates. 

2. In the operation, the central bank uses the proceeds from sale of long-term 

government debt papers to buy short-term securities 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Solution: A 

Operation Twist 

 RBI launched US-style ‘Operation Twist’ to bring down interest rates. 

 ‘Operation Twist’ is when the central bank uses the proceeds from sale of short-term 

securities to buy long-term government debt papers, leading to easing of interest 

rates on the long-term papers. 

 The objective behind such an operation is management of the yield curve. 

 It will help to make loans less expensive with those looking to buy homes, cars and 

make savings less desirable as it doesn’t pay much interest. 

 Other central banks, including the US Federal Reserve, have used similar measures. 

This is the first time RBI has undertaken such an unconventional policy measure with 

the aim of flattening the yield curve by lowering longer rates to boost lending and 

growth. 

 

 

37. Consider the following statements regarding ‘Jal Hi Jeevan Hai’ scheme: 

1. It has been launched by the Madhya Pradesh government. 



 
 

 

2. Government provides Rs 5000/- incentives per acre for the farmer 

3. Free of cost hybrid seeds would be provided under the scheme 

which of the statements given above is/are correct? 

(a) 2 and 3 only 

(b) 1, 2 and 3 

(c) 3 only 

(d) 1 and 3 only 

 

Solution: C 

The farmers of northern districts of Haryana have shown a keen interest in crop 

diversification scheme called ‘Jal Hi Jeevan Hai’ of the Haryana government which promotes 

to diversify paddy area into maize, arhar dal (pigeon pea) and soybean. 

Incentives provided by the Government: Rs 2000/- per acre for the farmer. High quality and 

high yield hybrid seed will be provided to these selected farmers on HSDC counters free of 

cost. The selected farmers will be covered by State Government by paying the farmer’s 

premium share also for Maize Crop under PMFBY. 

 

38. Stagflation often seen in news occurs when the economy is facing 

1. High inflation 

2. High Fiscal Deficit 

3. Currency appreciation 

4. High unemployment rate 

Which of the statement above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 3 and 4 only 

(d) 1 and 4 only 

 

Solution: D 



 
 

 

Stagflation is a situation in an economy when inflation and unemployment both are at higher 

levels, contrary to conventional belief. Such a situation first arose in the 1970s in the US 

economy (average unemployment rate above 6 per cent and the average rate of inflation 

above 7 per cent) and in many Euro-American economies. 

When the economy is passing through the cycle of stagnation (i.e., long period of low 

aggregate demand in relation to its productive capacity) and the government shuffles with 

the economic policy, a sudden and temporary price rise is seen in some of the goods such 

inflation is also known as stagflation. Stagflation is basically a combination of high inflation 

and low growth. 

Though statement 2 and statement 3 are indirectly related, they should be eliminated 

because of limited options such as 1 and 2 only, 2 and 3 only etc 

 

 

39. Consider the following statements: 

1. White Label ATMs (WLAs) are set up, owned and operated by banks. 

2. Card tokenization refers to replacement of actual card details with an alternate code 

called the token, which shall be unique for a combination of card, token requestor 

and device. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

What are White Label ATMs (WLAs)? 

 ATMs set up, owned and operated by non-banks are called WLAs. Non-bank ATM 

operators are authorized under the Payment & Settlement Systems Act, 2007 by the 

Reserve Bank of India (RBI). 

What is tokenization? 



 
 

 

 Tokenization refers to replacement of actual card details with an alternate code 

called the “token”, which shall be unique for a combination of card, token requestor 

and device. 

 

 

40. Consider the following statements regarding taxation in India 

1. The gross tax receipt has remained constant at around 10.5% of GDP for the last 

decade. 

2. The contribution of direct taxes is more than 75% of the gross tax receipt in India. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: A 

 

41. Consider the following statements regarding Annual study of state-level budgets 

1. It was released by Department of Economic Affairs. 

2. According to the report, except during 2016-17, state governments have regularly 

met their fiscal deficit target of 3% of GDP. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Annual study of state-level budgets 



 
 

 

Recently, RBI released its annual study of state-level budgets. 

 Key findings: Except during 2016-17, state governments have regularly met their 

fiscal deficit target of 3% of GDP. 

 Concern: However, most states ended up meeting the fiscal deficit target not by 

increasing their revenues but by reducing their expenditure and increasingly 

borrowing from the market. 

 Also worrisome is that, the overall level of debt-to-GDP has reached the 25% of GDP 

prudential mark. 

 

 

42. Consider the following statements regarding Committee on Government Assurances 

(Rajya Sabha): 

1. The Committee shall consist of ten members who shall be elected amongst the 

members of Rajya Sabha 

2. If the Chairman of the Committee is absent from any meeting, the Committee shall 

choose another member to act as Chairman of the Committee for that meeting. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Committee on Government Assurances: 

There shall be a Committee on Government Assurances to scrutinize the assurances, 

promises, undertakings, etc., given by Ministers, from time to time, on the floor of the Council 

and to report on- 

(a) the extent to which such assurances, promises, undertakings, etc., have been 

implemented and 

(b) When implemented whether such implementation has taken place within the minimum 



 
 

 

time necessary for the purpose. 

Constitution 

 The Committee shall consist of ten members who shall be nominated by the Chairman. 

Chairman of Committee 

(1) The Chairman of the Committee shall be appointed by the Chairman from amongst 

the members of the Committee: Provided that it the Deputy Chairman is a member of 

the Committee he shall be appointed Chairman of the Committee. 

(2) if the Chairman of the Committee is for any reason unable to act, the Chairman may 

similarly appoint another Chairman of the Committee in his place. 

 

(3) If the Chairman of the Committee is absent from any meeting, the Committee shall 

choose another member to act as Chairman of the Committee for that meeting. 

 

 

43. Consider the following statements regarding Advisory Board for Banking Frauds (ABBF) 

1. The RBI has constituted an Advisory Board for Banking Frauds to examine bank fraud 

of over ₹50 crore and recommend action. 

2. The tenure of the Chairman and members would be for a period of three years. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Solution: D 

Advisory Board for Banking Frauds (ABBF) 

The Central Vigilance Commission (CVC) has constituted an ‘Advisory Board for Banking 

Frauds (ABBF)’ to examine bank fraud of over ₹50 crore and recommend action. 

Headquartered in Delhi, the Reserve Bank of India (RBI) will provide required secretarial 

services, logistic and analytical support along with the necessary funding to the board. 

Composition: Besides the chairman, the Board consists of three other members. The tenure of the 



 
 

 

Chairman and members would be for a period of two years from 21st August, 2019. 

Functions: The board’s jurisdiction would be confined to those cases involving the level of 

officers of General Manager and above in the Public Sector Banks in respect of an allegation 

of fraud in a borrowal account. 

 

 

44. Consider the following statements regarding Core Investment Companies (CICs) 

1. Systemically Important Core Investment Company is a Non-Banking Financial 

Company with asset size of Rs 100 crore and above. 

2. Existing CICs having asset size of below Rs 100 crore are exempted from registration 

under RBI act 1934. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

Core Investment Companies (CICs) 

What is a Systemically Important Core Investment Company (CIC-ND-SI)? 

Ans- A CIC-ND-SI is a Non-Banking Financial Company 

(i) with asset size of Rs 100 crore and above 

(ii) carrying on the business of acquisition of shares and securities and which satisfies 

the following conditions as on the date of the last audited balance sheet; 

(iii) it holds not less than 90% of its net assets in the form of investment in equity shares, 

preference shares, bonds, debentures, debt or loans in group companies; 

(iv) its investments in the equity shares (including instruments compulsorily convertible 

into equity shares within a period not exceeding 10 years from the date of issue) in 

group companies constitutes not less than 60% of its net assets as mentioned in 

clause (iii) above; 



 
 

 

(v) it does not trade in its investments in shares, bonds, debentures, debt or loans in 

group companies except through block sale for the purpose of dilution or  

disinvestment; 

(vi) it does not carry on any other financial activity referred to in Section 45I(c) and 45I(f) 

of the RBI act, 1934 except investment in bank deposits, money market instruments, 

government securities, loans to and investments in debt issuances of group 

companies or guarantees issued on behalf of group companies. 

(vii) it accepts public funds 

Will existing Core Investment Companies (CICs) which had previously been exempted from 

registration and whose asset size is less than Rs. 100 crore again be required to submit 

application for exemption? 

Ans: Existing CICs which were exempted from registration in the past and have an asset size 

of less than Rs 100 crore are exempted from registration in terms of section 45NC of the RBI 

Act 1934, as stated in Notification No. DNBS.(PD) 220/CGM(US)-2011 dated January 5, 2011, 

and as such are not required to submit any application for exemption. 

Core Investment Companies (CICs) 

 The Reserve Bank had constituted a working group to review the regulatory and 

supervisory framework for core investment companies. 

 The six-member working group was headed by Tapan Ray, non-executive chairman, 

Central Bank of India and former secretary, Ministry of Corporate Affairs. 

 

 

45. Tutsa, Wancho, Nocte, Tangsa tribes, sometime seen in the news, belongs to which of 

the following state? 

(a) Tripura 

(b) Mizoram 

(c) Himachal Pradesh 

(d) Arunachal Pradesh 

 

Solution: D 



 
 

 

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the 

introduction of a Bill namely The Constitution (Scheduled Tribes) Order (Amendment) Bill, 

2018 in the Parliament for certain amendments in the Constitution (Scheduled Tribes) Order, 

1950 so as to modify the list of Scheduled Tribes (STs) of Arunachal Pradesh. 

After the Bill becomes an Act, member of the communities newly listed in the revised list of 

Scheduled Tribes of Arunachal Pradesh will also be able to derive benefits meant for STs under 

the existing schemes of the Government. 

The rationale for the proposed amendments is: 

 Deletion of Abor – Removal of duplication 

 Replace Khampti – There is no tribe called ‘Khampti’ 

 Inclusion of Mishmi-Kaman, Idu and Taraon – Existing entry is only of ‘Mishmi’. There 

is reportedly no such community. 

 Inclusion of Monpa, Memba, Sartang, Wancho – Existing entry is of ‘Any Naga Tribes’. 

These are reportedly the only Naga tribes in the State. 

 Inclusion of Nocte, Tangsa, Tutsa, Wancho – Existing entry is of ‘Any Naga Tribes’. 

 

 

 

46. Consider the following statements regarding United Nations Educational, Scientific and 

Cultural Organization (UNESCO): 

1. UNESCO is a specialized agency of the United Nations (UN) based in Paris. 

2. It is also a member of the United Nations Development Group 

3. Recently United States and Russia officially quit the UNESCO 

which of the statements given above is/are correct? 

(a) 1 and 3 only 

(b) 2 only 

(c) 1 and 2 only 

(d) None 

 

Solution: C 

UNESCO is a specialized agency of the United Nations (UN) based in Paris. Its declared 



 
 

 

purpose is to contribute to peace and security by promoting international collaboration 

through educational, scientific, and cultural reforms in order to increase universal respect 

for justice, the rule of law, and human rights along with fundamental freedom proclaimed in 

the United Nations Charter. 

It is the successor of the League of Nations’ International Committee on Intellectual 

Cooperation. UNESCO has 195 member states and ten associate members. It is also a member 

of the United Nations Development Group. 

UNESCO pursues its objectives through five major programs: education, natural sciences, 

social/human sciences, culture and communication/information. 

The United States and Israel officially quit the U.N.’s educational, scientific and cultural 

agency (UNESCO) at the stroke of midnight, the culmination of a process triggered more than 

a year ago amid concerns that the organization fosters anti-Israel bias. 

 

 

47. The Fiscal Performance Index (FPI) has been released by: 

(a) Federation of Indian Chambers of Commerce and Industry (FICCI) 

(b) National Bank for Agriculture and Rural Development (NABARD) 

(c) Small Industries Development Bank of India (SIDBI) 

(d) Confederation of Indian Industry (CII) 

 

Solution: D 

Confederation of Indian Industry (CII) has launched a Fiscal Performance Index (FPI) to 

assess state and central budgets. The Index incorporates qualitative assessments of revenue 

expenditure, capital expenditure, revenues, fiscal prudence and the level of public debt. 

The CII has used this index to analyse state and central budgets from 2004-05 to 2016-17.  

 

 

48. The term Juneteenth often seen in the news, which is related to: 

(a) Artificial intelligence 

(b) Biotechnology 



 
 

 

(c) Slavery 

(d) Medicine 

 

 

Solution: C 

Juneteenth is considered the oldest known celebration commemorating the ending of 

slavery in the United States. It was originally celebrated on June 19, the day that Union 

soldiers in 1865 told enslaved African Americans in Galveston, Texas, that the Civil War had 

ended and they were free. The celebration started with the freed slaves of Galveston, Texas. 

Although the Emancipation Proclamation freed the slaves in the South in 1863, it could not 

be enforced in many places until after the end of the Civil War in 1865. The term Juneteenth 

is a blend of the words June and nineteenth. The holiday has also been called Juneteenth 

Independence Day or Freedom Day. 

 

 

49. Consider the following statements regarding Kimberly process; 

1. It is an international certification scheme that regulates trade in rough diamonds. 

2. Presently, India chairs the Kimberly Process.. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: A 

The Kimberley Process is an international certification scheme that regulates trade in rough 

diamonds. It aims to prevent the flow of conflict diamonds, while helping to protect 

legitimate trade in rough diamonds. The Kimberley Process Certification Scheme (KPCS) 

outlines the rules that govern the trade in rough diamonds 

The KP is not, strictly speaking, an international organization: it has no permanent offices or 

permanent staff. It relies on the contributions – under the principle of ‘burden-sharing’ – of 



 
 

 

participants, supported by industry and civil society observers. Neither can the KP be 

considered as an international agreement from a legal perspective, as it is implemented 

through the national legislations of its participants. 

Presently, Russia chairs the Kimberly process. The chair oversees the implementation of ‘The 

Kimberley Process Certification Scheme’ (KPCS) and operations of the working groups, 

committees and administration that activate the KP. The position of Chair rotates annually, 

following validation of the previous Vice Chair. 

India chaired the Kimberly Process (KP) in 2019. 

Conflicting Diamonds are ‘rough diamonds used to finance wars against governments’ – 

Around the world; 

 

 

50. Consider the following statements regarding Board for Financial Supervision (BFS): 

1. The primary objective of BFS is to undertake consolidated supervision of the financial 

sector. 

2. The Department of Financial Services performs the supervisory function under the 

guidance of the Board (BFS). 

3. The board is chaired by Finance Secretary. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: A 

Board for Financial Supervision: 

The Reserve Bank of India performs the supervisory function under the guidance of the Board 

for Financial Supervision (BFS). The Board was constituted in November 1994 as a committee 

of the Central Board of Directors of the Reserve Bank of India under the Reserve Bank of India 

(Board for Financial Supervision) Regulations, 1994. 

Objective 



 
 

 

The primary objective of BFS is to undertake consolidated supervision of the financial sector 

comprising Scheduled Commercial and Co-operative Banks, All India Financial Institutions, 

Local Area Banks, Small Finance Banks, Payments Banks, Credit Information Companies, 

Non-Banking Finance Companies and Primary Dealers. 

Constitution 

The Board is constituted by co-opting four Directors from the Central Board as Members and 

is chaired by the Governor. The Deputy Governors of the Reserve Bank are ex-officio 

members. One Deputy Governor, traditionally, the Deputy Governor in charge of supervision, 

is nominated as the Vice-Chairman of the Board. 

 

                 51. Consider the following statements regarding Competition Commission of  

                        India (CCI) 

                 1. It is a non-statutory body established by an executive resolution of the  

                      Cabinet 

                 2. Its Chairperson and members shall be appointed by the President of India. 

                3. It is the duty of the Commission to eliminate practices having adverse effect   

                     On competition and protect the interests of consumers. 

Which of the statements given above is/are correct? 

(a) 2 and 3 only 

(b) 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: B 

 

Competition Commission of India is a statutory body of the Government of India, responsible 

for enforcing the Competition Act, 2002 throughout India and to prevent activities that have 

an adverse effect on competition. 

 The Commission consists of one Chairperson and six Members as per the Competition 

Act who shall be appointed by the Central Government. 

 It is the duty of the Commission to eliminate practices having adverse effect on 



 
 

 

competition, promote and sustain competition, protect the interests of consumers 

and ensure freedom of trade in the markets of India. The Commission is also required 

to give opinion on competition issues on a reference received from a statutory 

authority established under any law and to undertake competition advocacy, create 

public awareness and impart training on competition issues. 

Objectives of the Commission: 

1. To prevent practices having adverse effect on competition. 

2. To promote and sustain competition in markets. 

3. To protect the interests of consumers. 

4. To ensure freedom of trade. 

 

 

51. Consider the following statements regarding Nidhi Company: 

1. Nidhi is a company formed with the exclusive object of cultivating the habit of thrift, 

savings and functioning for the mutual benefit of members. 

2. Nidhis are governed by the overall ceiling on the rate of interest prescribed by RBI. 

3. Nidhis are included in the definition of Non- Banking Financial companies, which 

operate mainly in the unorganized money market. 

4. Nidhis are companies registered under Companies Act, 1956 and are regulated by 

Ministry of Corporate Affairs (MCA). 

Which of the statements given above is/are correct? 

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 1, 3 and 4 only 

(d) 1, 2, 3 and 4 

 

Solution: D 

 

 

52. Which of the following Indian states has launched India’s first trading programme to 

Combat particulate air pollution? 



 
 

 

(a) Karnataka 

(b) Haryana 

(c) Gujarat 

(d) Meghalaya 

 

Solution: C 

Gujarat has launched India’s first trading programme to combat particulate air pollution- the 

emission trading scheme (ETS), on World Environment Day 2019, which has air pollution as 

its theme. 

Key features of the programme: 

 It is a market-based system where the government sets a cap on emissions and allows 

industries to buy and sell permits to stay below the cap. 

 Being initiated in Surat by the Gujarat Pollution Control Board (GPCB). 

 Gujarat programme is the first in the world to regulate particulate air pollution 

Extra Learning: 

Particle pollution, also known as particulate matter or PM, is a general term for a mixture of 

solid and liquid droplets suspended in the air. Particle pollution comes in many sizes and 

shapes and can be made up of a number of different components, including acids (such as 

sulfuric acid), inorganic compounds (such as ammonium sulfate, ammonium nitrate, and 

sodium chloride), organic chemicals, soot, metals, soil or dust particles, and biological 

materials (such as pollen and mold spores). 

Some particles, such as dust, dirt, soot, or smoke, are large enough to be seen with the naked 

eye. Others are so small they can only be detected using an electron microscope 

 

Particles of concern can be grouped into two main categories: 

1. Coarse particles (also known as PM10-2.5): particles with diameters generally larger 

than 2.5 µm and smaller than, or equal to, 10 µm in diameter. 

2. Fine particles (also known as PM2.5): particles generally 2.5 µm in diameter or 

smaller. This group of particles also encompasses ultrafine and nanoparticles which 

are generally classified as having diameters less than 0.1 µm. 



 
 

 

Health Effects of Particulate Matter: 

 The size of particles is directly linked to their potential for causing health problems. 

Small particles less than 10 micrometers in diameter pose the greatest problems, 

because they can get deep into your lungs, and some may even get into your 

bloodstream. 

Exposure to such particles can affect both your lungs and your heart. Numerous scientific 

studies have linked particle pollution exposure to a variety of problems, including: 

1. premature death in people with heart or lung disease 

2. nonfatal heart attacks 

3. irregular heartbeat 

4. aggravated asthma 

5. decreased lung function 

6. Increased respiratory symptoms, such as irritation of the airways, coughing or 

difficulty breathing. 

7. People with heart or lung diseases, children, and older adults are the most likely to be 

affected by particle pollution exposure. 

 

 

53. Consider the following statements regarding Treasury bills or T-bills in India 

1. Treasury bills are short term debt instruments issued by the RBI. 

2. Treasury bills are zero coupon securities. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Treasury bills or T-bills, which are money market instruments, are short term debt 

instruments issued by the Government of India and are presently issued in three tenors, 



 
 

 

namely, 91 day, 182 day and 364 day. Treasury bills are zero coupon securities and pay no 

interest. Instead, they are issued at a discount and redeemed at the face value at maturity. 

For example, a 91 day Treasury bill of ₹100/- (face value) may be issued at say ₹ 98.20, that 

is, at a discount of say, ₹1.80 and would be redeemed at the face value of ₹100/-. 

Extra Learning: 

 The Money market in India in India is a correlation for short-term funds with maturity 

ranging from overnight to one year in India including financial instruments that are 

deemed to be close substitutes of money. 

 The Indian capital market is the market for long term loan able funds as distinct from 

money market which deals in short-term funds. 

Students should study about various instruments of money market such as Call/Notice/Term 

money, Commercial Bill, Commercial paper, Certificate of Deposit, Cash Management Bill 

(CMB), etc 

 

 

54. Consider the following statements regarding Government Security (G-Sec) 

1. A Government Security (G-Sec) is a tradeable instrument issued by the Central 

Government or the State Governments. 

2. In India, both the Central Government and the State Governments can issue treasury 

bills and bonds or dated securities. 

3. Such securities are short term or long term. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: C 

A Government Security (G-Sec) is a tradeable instrument issued by the Central Government 

Or the State Governments, It acknowledges the Government’s debt obligation. 

 Such securities are short term (usually called treasury bills, with original maturities of 



 
 

 

less than one year) or long term (usually called Government bonds or dated securities 

with original maturity of one year or more). 

 In India, the Central Government issues both, treasury bills and bonds or dated 

securities while the State Governments issue only bonds or dated securities, which are 

called the State Development Loans (SDLs). G-Secs carry practically no risk of default 

and, hence, are called risk-free gilt-edged instruments. 

 

55. Consider the following statements regarding Financial Benchmark India Private Ltd (FBIL) 

1. It was jointly promoted by RBI and Indian Banks Association (IBA). 

2. The main object of the company is to act as the administrators of the Indian interest 

rate and foreign exchange benchmarks. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Financial Benchmark India Private Ltd (FBIL) was jointly promoted by Fixed Income Money 

Market & Derivative Association of India (FIMMDA), Foreign Exchange Dealers’ Association of 

India (FEDAI) and Indian Banks’ ‘Association (IBA). It was incorporated on 9th December 

2014 under the Companies Act 2013. It was recognised by Reserve bank of India as an 

independent Benchmark administrator on 2nd July 2015. 

The company is run by a Board of Directors, assisted by an oversight committee. The main 

object of the company is to act as the administrators of the Indian interest rate and foreign 

exchange benchmarks and to introduce and implement policies and procedures to handle the 

benchmarks. It also will make policies for possible cessation of any benchmark and to follow 

steps for ensuring orderly transition to the new benchmarks. FBIL will review each benchmark 

to ensure that the benchmarks accurately represent the economic realities of the interest 

that it intends to measure. It will take up/consider such other benchmarks as may be required 

from time to time by periodically assessing the emerging needs of the end -users. 



 
 

 

 

 

56. Consider the following statements regarding the Deposit Insurance and Credit Guarantee 

Corporation 

1. The authorized capital of the Corporation is 5 crores, which is fully issued and 

subscribed by the Reserve Bank of India (RBI). 

2. The management of the Corporation vests with its Board of Directors, of which 

Governor of the RBI is the Chairman. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: D 

Deposit Insurance and Credit Guarantee Corporation: 

 The preamble of the Deposit Insurance and Credit Guarantee Corporation Act, 1961 

states that it is an Act to provide for the establishment of a Corporation for the 

purpose of insurance of deposits and guaranteeing of credit facilities and for other 

matters connected therewith or incidental thereto. 

 The authorized capital of the Corporation is 50 crores, which is fully issued and 

subscribed by the Reserve Bank of India (RBI). The management of the Corporation 

vests with its Board of Directors, of which a Deputy Governor of the RBI is the 

Chairman. 

 

 

57. Consider the following statements: 

1. Plastic Pollution Coalition is an intergovernmental organization. 

2. Microbeads are commonly found in cosmetic products. 

Which of the statements given above is/are correct? 

(a) 1 only 



 
 

 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Plastic Pollution Coalition is a growing global alliance of individuals, organizations, 

businesses, and policymakers working toward a world free of plastic pollution and its toxic 

impacts on humans, animals, waterways, oceans, and the environment. 

Microbeads may be found in some products. These include toothpaste, sunscreen, facial 

scrubs, body wash, cosmetics such as foundation and blush, and other care products. 

Common microbead ingredients: 

 Polyethylene (PE) 

 Polyethylene Terephthalate (PET) 

 Nylon (PA) 

 Polypropylene (PP) 

 Polymethyl methacrylate (PMMA) 

 

 

58. Consider the following statements regarding HSN Code: 

1. It is a multipurpose international product nomenclature developed by the World 

Customs Organization (WCO). 

2. It was developed with the vision of facilitating the classification of goods all over the 

World in a systematic manner. 

3. India has decided to allow imports without HSN code. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 



 
 

 

 

Solution: A 

HSN Code 

 HSN stands for ‘Harmonized System Nomenclature.’ The WCO (World Customs 

Organization) developed it as a multipurpose international product nomenclature that 

first came into effect in 1988 with the vision of facilitating the classification of goods 

all over the World in a systematic manner. 

 India decided not to allow imports without HSN code. This will enable India’s exports to be 

accepted globally due to the quality of goods and services. 

 

What does the HS code mean? – Harmonised System, or simply ‘HS’: Developed by the World 

Customs Organization (WCO); 

 Called the “universal economic language” for goods. 

 It is a multipurpose international product nomenclature. 

 The system currently comprises of around 5,000 commodity groups. 

 HS Code is also known as HSN Code in India. Goods are classified into Harmonized 

System of Nomenclature or HSN. It is used up to 8-digit level. 

 HSN classification is widely used for taxation purposes by helping to identify the rate 

of tax applicable to a specific product in a country that is under review. It can also be 

used in calculations that involve claiming benefits. 

About World Customs Organization: 

 The World Customs Organization is an intergovernmental organization headquartered in 

Brussels, Belgium. 

 Today, the WCO represents 183 Customs administrations across the globe that 

collectively process approximately 98% of world trade. As the global centre of Customs 

expertise, the WCO is the only international organization with competence in Customs 

matters and can rightly call itself the voice of the international Customs community. 

 The WCO Secretariat runs the WCO’s day-to-day operations under the leadership of a 

Secretary General. 

 

 



 
 

 

 

59. Consider the following statements regarding Prompt Corrective Action (PCA) of Reserve 

Bank of India 

1. It aims to monitor the operation of weaker banks more closely to encourage them 

to conserve capital and avoid risks. 

2. It imposes certain restrictions on expansion of branches and dividend distribution by 

banks that are financially weak. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

Prompt Corrective Action or PCA is a framework under which banks with weak financial 

metrics are put under watch by the RBI. The PCA framework deems banks as risky if they slip 

below certain norms on three parameters — capital ratios, asset quality and profitability. 

 It aims to monitor the operation of weaker banks more closely to encourage them to 

conserve capital and avoid risks. 

 PCA framework is about imposing certain restrictions on expansion of branches and 

dividend distribution by banks that are financially weak as reflected in parameters like 

nonperforming asset ratio and return on assets. 

 

 

60. Consider the following statements regarding INS Khanderi: 

1. It is the second of the Indian Navy’s six Kalvari-class submarines being built in India. 

2. It is nuclear powered submarine. 

3. It was commissioned into Indian Navy in 2014. 

Which of the statements given above is/are correct? 

(a) 1 and 3 only 

(b) 2 only 



 
 

 

(c) 2 and 3 only 

(d) 1 only 

Solution: D 

INS Khanderi (2017) is the second of the Indian Navy’s Six Kalvari-class submarines being built 

in India. 

 It is a diesel-electric attack submarine which was designed by French naval defence 

and energy company DCNS and manufactured at Mazagon Dock Limited in Mumbai. 

 The submarine inherits its name from INS Khanderi (S22) which served in the Navy 

from 1968-89, and was named after Maratha king Shivaji’s island fort of Khanderi. 

 It was commissioned into Indian Navy in 2019. 

Some info regarding Indian Naval Capabilities: 

 India’s nuclear-powered submarine program is under the management and 

operations (M&O) of the Defence Research and Development Organisation (DRDO), 

the Department of Atomic Energy (DAE), and the Indian Navy at Visakhapatnam. 

 The Indian Navy currently operates fourteen diesel powered submarines and two 

nuclear powered submarines. India’s submarine fleet is based at two locations: 

Visakhapatnam on the east coast and Mumbai on the west coast. 

 In November 2017, India launched the second nuclear submarine of four planned 

Arihant-class nuclear submarines, the INS Arighat. The INS Arighat is expected to be 

commissioned by 2020. 

 In March 2019, India and Russia signed a deal for the lease of another Akula-class 

nuclear submarine to India for 10 years. The new vessel, called the Chakra-III, will be 

delivered to the Indian Navy by 2025 

 India is currently constructing two new submarine bases. The first is Karwar, located 

500 kilometers south of Mumbai. The second is a secret naval base called the INS 

Varsha. This base is on the east coast near Kakinada and will have underground pens 

for the submarines. 

 

 

61. Consider the following statements regarding classification of money market: 

1. Overnight market – The tenor of transactions is one working day. 

2. Term money market– The tenor of the transactions is from 2 days to 14 days. 



 
 

 

3. Notice money market– The tenor of the transactions is from 15 days to one year. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: A 

Money market is classified into: 

1. Overnight market – The tenor of transactions is one working day. 

2. Notice money market – The tenor of the transactions is from 2 days to 14 days. 

3. Term money market – The tenor of the transactions is from 15 days to one year. 

 

 

62. Consider the following statements regarding National Overseas Scholarship Scheme 

1. It is a Central Sector scheme for Scheduled Caste (SC) students 

2. The Scheme provides financial assistance to the finally selected candidates for 

pursuing Master level courses and Ph.D abroad in the accredited 

Institutions/University by an authorized body of that country 

3. It is jointly launched by Ministry of External Affairs and Ministry of Human Resource 

Development. 

Which of the statements given above is/are correct? 

(a) 1 and 3 only 

(b) 2 and 3 only 

(c) 1 and 2 only 

(d) 1, 2 and 3 

 

Solution: C 

The Scheme provides financial assistance to the finally selected candidates for pursuing 



 
 

 

Master level courses and Ph.D abroad in the accredited Institutions/University by an 

authorized body of that country, under the Scheme in following specified fields of study: 

 Engineering and Management; 

 Pure Sciences & Applied Sciences; 

 Agricultural Sciences and Medicine; 

 Commerce, Accounting & Finance; and 

 Humanities & Social Science 

The National Overseas Scholarship is a Central Sector scheme for Scheduled Caste (SC) 

students. It is launched by Ministry of Social Justice & Empowerment. 30% of the awards are 

reserved for female candidates. There is no state wise quota of slots under this Scheme. 

 

 

63. Consider the following statements regarding Participatory notes: 

1. They are financial instruments required by investors or hedge funds to invest in 

Indian securities without having to register SEBI. 

2. The investor in PN owns the underlying Indian security but does not enjoy any voting 

rights in relation to security/shares 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: A 

 

Participatory notes also referred to as P-Notes, or PNs, are financial instruments required by 

investors or hedge funds to invest in Indian securities without having to register with the 

Securities and Exchange Board of India (SEBI). P-Notes are among the group of investments 

considered to be Offshore Derivative Investments (ODIs). Citigroup (C) and Deutsche Bank 

(DB) are among the biggest issuers of these instruments. 

 The investor in PN does not own the underlying Indian security, which is held by the 



 
 

 

FII who issues the PN. Thus, the investors in PNs derive the economic benefits of 

investing in the security without actually holding it. They benefit from fluctuations in 

the price of the underlying security since the value of the PN is linked with the value 

of the underlying Indian security. The PN holder also does not enjoy any voting rights 

in relation to security/shares referenced by the PN. 

 They are popular because investors anonymously take positions in Indian markets, and 

hedge funds may anonymously carry out their operations. Some entities route their 

investments through participatory notes to take advantage of tax laws that are 

available in certain countries. 

 However, because of the anonymity, Indian regulators face difficulty determining a 

participatory notes original owner and end owner. Therefore, substantial amounts of 

unaccounted for money enters the country through participatory notes. This flow of 

untracked funds has raised some red flags. 

 

 

64. Under the balance of payments, Current account consists of: 

1. Trade in goods 

2. Net investment income 

3. Grants 

4. Remittances 

Which of the statements given above is/are correct? 

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 1, 3 and 4 only 

(d) 1, 2, 3 and 4 

 

Solution: D 

Trade in goods includes exports and imports of goods. Trade in services includes factor 

income and non-factor income transactions. Transfer payments are the receipts which the 

residents of a country get for ‘free’, without having to provide any goods or services in return. 

They consist of gifts, remittances and grants. They could be given by the government or by 

private citizens living abroad. 



 
 

 

 

 

65. Consider the following statements: 

1. In foreign exchange market, devaluation is a situation when domestic currency loses 

its value in front of a foreign currency if it is market-driven, without any intervention 

by the government. 

2. In domestic economy, depreciation means an asset losing its value due to either its 

use, wear and tear or due to other economic reasons. 

Which of the statement above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Depreciation: 

This term is used to mean two different things. 

 In foreign exchange market, it is a situation when domestic currency loses its value in 

front of a foreign currency if it is market-driven. It means depreciation in a currency 

can only take place if the economy follows the floating exchange rate system. 

 In domestic economy, depreciation means an asset losing its value due to either its 

use, wear and tear or due to other economic reasons. Depreciation here means wear 

and tear. 

In the foreign exchange market when exchange rate of a domestic currency is cut down by its 

government against any foreign currency, it is called devaluation. It means official 

depreciation is devaluation. 

 

 

66. Consider the following statements regarding imports and exports in India: 

1. Crude petroleum and gold forms the largest components of imports in India. 



 
 

 

2. Iron and steel, Gold and other precious Metal Jewellery and Drugs Formations 

combined together forms the largest component of exports. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Solution: A 

 

67. Consider the following statements regarding Trade Infrastructure for Export Scheme 

(TIES): 

1. Its objective is to assist Central and State Government Agencies for creation of 

appropriate infrastructure for growth of exports from the States. 

2. The Scheme provides financial assistance in the form of grant-in-aid to Central/State 

Government owned agencies. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

Trade Infrastructure for Export Scheme (TIES): The Government of India has launched a 

scheme namely, Trade Infrastructure for Export Scheme (TIES), from FY 2017-18 with the 

objective to assist Central and State Government Agencies for creation of appropriate 

infrastructure for growth of exports from the States. The Scheme provides financial 

assistance in the form of grant-in-aid to Central/State Government owned agencies for 

setting up or for up-gradation of export infrastructure as per the guidelines of the Scheme. 

Establishment of facility for the identification of origin and authenticity at Export Inspection 



 
 

 

Agency, Mumbai and Construction of office-cum-lab complex of EIA Chennai SO 

Visakhapatnam are two projects, approved under TIES. 

 

 

68. Consider the following statements regarding The North Atlantic Treaty Organization 

(NATO) 

1. A NATO decision is the expression of the collective will of all 29 member countries 

since all decisions are taken by consensus. 

2. Every day, member countries consult and take decisions on security issues at all 

levels and in a variety of fields. 

3. All the members of European Union are the members of it. 

Which of the statements given above is/are correct? 

(a) 2 only 

(b) 1 and 2 only 

(c) 1 and 3 only 

(d) None 

 

Solution: B 

The North Atlantic Treaty Organization is an alliance of 29 countries bordering the North 

Atlantic Ocean. 

It includes Canada, the United States, Turkey and most members of the European Union. 

Macedonia to become its 30th member soon 

Every day, member countries consult and take decisions on security issues at all levels and in 

a variety of fields. 

A “NATO decision” is the expression of the collective will of all 29 member countries since all 

decisions are taken by consensus. 

 POLITICAL – NATO promotes democratic values and enables members to consult and 

cooperate on defence and security-related issues to solve problems, build trust and, 

in the long run, prevent conflict. 

 

 



 
 

 

    

 

 MILITARY – NATO is committed to the peaceful resolution of disputes. If diplomatic 

efforts fail, it has the military power to undertake crisis-management operations. 

These are carried out under the collective defence clause of NATO’s founding treaty – 

Article 5 of the Washington Treaty or under a United Nations mandate, alone or in 

cooperation with other countries and international organisations. 

 

 

69. Consider the following statements regarding Turtle Survival Alliance (TSA) 

1. It is an action-oriented global partnership committed in achieving zero turtle 

extinctions in the 21st century. 

2. It is an initiative of United Nations. 

3. TSA arose in response to the rampant and unsustainable harvest of Asian turtle 

populations, a situation known as the Asian Turtle Crisis. 

Which of the statements given above is/are correct? 

(a) 3 only 

(b) 2 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: C 

Turtle Survival Alliance (TSA) is an action-oriented global partnership committed in achieving 

zero turtle extinctions in the 21st century. 

 It was formed in 2001 as “an IUCN partnership for sustainable captive management 

of freshwater turtles and tortoises”. 

 The TSA arose in response to the rampant and unsustainable harvest of Asian turtle 

populations to supply Chinese markets, a situation known as the Asian Turtle Crisis. 

 It is involved in turtle and tortoise conservation projects all over the world not under 

UN system 



 
 

 

See the difference between turtle and tortoise. Also read about different turtles of India, their 

habitation, IUCN status and their place CITES and Wildlife Protection Act (WPA). 1972. 

 

 

70. Consider the following statements regarding SWIFT (Society for Worldwide Interbank 

Financial Telecommunications): 

1. SWIFT is a cooperative society under Belgian law owned by its member financial 

institutions with offices around the world 

2. SWIFT facilitate funds transfer and sends payment orders. 

3. SWIFT India is a joint venture of top Indian public and private sector banks and SWIFT 

which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: C 

SWIFT (Society for Worldwide Interbank Financial Telecommunications) 

 SWIFT is a cooperative society under Belgian law owned by its member financial 

institutions with offices around the world. 

 SWIFT (Society for Worldwide Interbank Financial Telecommunications) messaging 

system is a messaging network that financial institutions use to securely transmit 

information and instructions through a standardized system of codes. Under SWIFT, 

each financial organization has a unique code which is used to send and receive 

payments. 

 SWIFT does not facilitate funds transfer: rather, it sends payment orders, which must 

be settled by correspondent accounts that the institutions have with each other. 

 The SWIFT is a secure financial message carrier — in other words, it transports 

messages from one bank to its intended bank recipient. 

 SWIFT India is a joint venture of top Indian public and private sector banks and SWIFT 

(Society for Worldwide Interbank Financial Telecommunication). The company was 

created to deliver high quality domestic financial messaging services to the Indian 



 
 

 

financial community. 

 

 

71. Consider the following statements regarding Currency Swap Arrangement: 

1. It is an arrangement, between two friendly trading countries to basically involve in 

trading in their own local currencies. 

2. The payment for import and export are made at the pre-determined rates of 

exchange, without bringing in third country currency like the US Dollar. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

Currency Swap Arrangement 

 With an objective to strengthen financial stability and economic cooperation, the 

Reserve Bank of India has revised the framework on currency swap arrangement for 

SAARC countries till 2022. 

What is this Currency Swap Arrangement (CSA)? 

 This is an arrangement, between two friendly countries, which have regular, 

substantial or increasing trade, to basically involve in trading in their own local 

currencies, where both pay for import and export trade, at the pre-determined rates 

of exchange, without bringing in third country currency like the US Dollar. 

 In such arrangements no third country currency is involved, thereby eliminating the 

need to worry about exchange variations. 

 Currency swap agreement can be bilateral or multilateral. 

 

 

 



 
 

 

 

72. Which of the following pairs of tribes with their respective countries is/are correctly 

matched? 

1. Thailand : Bidoon 

2. Syria : Kurds 

3. Kuwait : Bedouin tribes 

4. Iraq : Sea Gypsies 

Select the correct answer using the codes given below: 

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 2 and 3 only 

(d) 1, 2, 3 and 4 

 

Solution: C 

 Thailand: Nearly 479,000 people are stateless, including members of ethnic hill tribes 

such as the Yao, Hmong and Karen who live in the mountainous border with Myanmar 

and Laos and the semi-nomadic ‘Sea Gypsies’ along the Andaman coast. 

 Syria: In 1962, many Kurds in the northeast were stripped of citizenship, a move that 

Human Rights Watch described as part of a plan to “Arabise” the resource-rich region. 

Before the civil war, there were an estimated 300,000 stateless Kurds in Syria, many 

of whom were promised nationality by President Bashar al-Assad in reaction to the 

2011 uprising. 

 Kuwait: Many people among the nomadic Bedouin tribes failed to acquire citizenship 

at independence in 1961. Their descendants are known as Bidoon, which means 

“without” nationality in Arabic. There are about 92,000 Bidoon in Kuwait, according 

to U.N. data but some estimates are much higher. They are often barred from free 

education, healthcare and many jobs. 

 Iraq: There are about 47,500 stateless people who include Bidoon, Palestinian 

refugees and Faili Kurds, an ethnic group that historically live both sides of the Iraq- 

Iran border. At least 150,000 Faili Kurds had their nationality revoked in 1980 under 

the Ba’ath regime. Although many have since had their nationality reinstated, others 



 
 

 

remain stateless. 

 

 

73. Consider the following statements regarding hard currency: 

1. It is the international currency in which the highest faith is shown 

2. It has a high level of liquidity 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Solution: C 

Hard currency 

 It is the international currency in which the highest faith is shown and is needed by 

every economy. The strongest currency of the world is one which has a high level of 

liquidity. Basically, the economy with the highest as well as highly diversified exports 

that are compulsive imports for other countries (as of high-level technology, defense 

products, lifesaving medicines and petroleum products) will also create high demand 

for its currency in the world and become the hard currency. It is always scarce. 

 

74. Consider the following statements regarding Kelp Forests: 

1. Kelp Forests are underwater ecosystems formed in coastal, shallow clear water by 

the dense growth of several different species. 

2. They occur worldwide throughout tropical and subtropical coastal oceans. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 



 
 

 

 

Solution: A 

Kelp Forests are underwater ecosystems formed in coastal, shallow clear water by the dense 

growth of several different species known as kelps. 

 Kelps are extremely large brown algae but look very much like plants. Kelp thrives in 

cold, nutrient-rich waters and relies on sunlight to generate food and energy. They 

attach to the seafloor and eventually grow to the water’s surface. 

 They occur worldwide throughout temperate and polar coastal oceans.  

 

 

75. Consider the following statements: 

1. As per the Economic Survey, 2019-20, benefit of increase in crop production from 20 

to 38 per cent has accrued to the farmers by use of Micro irrigation 

2. Recently, the subject ‘Water’ has been moved from state list to concurrent list. 

3.  ‘Per Drop More Crop’ is a component of the Pradhan Mantri Krishi Sinchayee Yojana 

(PMKSY) 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: C 

The primary entry in the Constitution relating to water is indeed Entry 17 in the State List, 

but it is explicitly made subject to the provisions of Entry 56 in the Union List which enables 

the Union to deal with inter-State rivers if Parliament legislates for the purpose. 

The Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) was launched on 1 st July, 2015 with 

the motto of ‘Har Khet Ko Paani’ for providing end-to end solutions in irrigation supply chain, 

viz. water sources, distribution network and farm level applications. Per Drop More Crop 

component of PMKSY (PMKSY-PDMC) is operational from 2015-16 in the country focusing on 



 
 

 

water use efficiency at farm level. 

 

 

76. Consider the following statements regarding the Global Fund to Fight AIDS, Tuberculosis 

and Malaria: 

1. It is one of the world’s largest financiers of AIDS, TB, and malaria prevention, 

Treatment, and care programs. 

2. It mobilizes and invests funds to support programs run by local experts in more than 

100 countries. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Solution: C 

The Global Fund to Fight AIDS, Tuberculosis and Malaria (or simply the Global Fund) is an 

international financing and partnership organization that aims to “attract, leverage and invest 

additional resources to end the epidemics of HIV/AIDS, tuberculosis and malaria to support 

attainment of the Sustainable Development Goals established by the United Nations.” 

 The Global Fund is the world’s largest financier of AIDS, TB, and malaria prevention, 

treatment, and care programs. 

 The Global Fund partnership mobilizes and invests more than US$4 billion a year to 

support programs run by local experts in more than 100 countries. 

 The international organization maintains its secretariat in Geneva, Switzerland  

 

 

77. Consider the following statements regarding Minimum Support Price (MSP): 

1. MSP is a form of market intervention by the Government to insure agricultural 

producers against any sharp fall in farm prices. 

2. It is announced by the Government on the basis of the recommendations of the 

Commission for Agricultural Costs and Prices (CACP). 

3. The mandated crops include food crops grown in both kharif season and rabi season 



 
 

 

but does not include commercial crops. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: A 

Minimum Support Price (MSP) is a form of market intervention by the Government of India 

to insure agricultural producers against any sharp fall in farm prices. The minimum support 

prices are announced by the Government of India at the beginning of the sowing season for 

certain crops on the basis of the recommendations of the Commission for Agricultural Costs 

and Prices (CACP). 

Government announces minimum support prices (MSPs) for 22 mandated crops and fair and 

remunerative price (FRP) for sugarcane (Total 23 cros). The mandated crops are 14 crops of 

the kharif season, 6 rabi crops and two other commercial crops. 

 

78. Consider the following statements regarding production of crude steel 

1. India stood at second position in the production of crude steel. 

2. It is also the second largest consumer of the finished steel after China. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2  

 

Solution: A 

 

 



 
 

 

 

 

79. Consider the following statements regarding global trade of agricultural products: 

1. India has remained a net exporter of agri-products in 2018-19. 

2. India’s total agricultural export basket accounts for a little over 21.5 per cent of the 

world agricultural trade. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Solution: A 

 

 

80. Consider the following statements regarding Thirty Meter Telescope (TMT): 

1. It is an international project being funded by scientific organizations of Canada, 

China, India, Japan, Russia and USA 

2. It will enable scientists to study fainter objects far away from us in the Universe, 

which gives information about early stages of evolution of the Universe. 

Which of the statements given above is/are correct? 

 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

 

 



 
 

 

 

Thirty Meter Telescope: 

 The Thirty Meter Telescope (TMT) is a proposed astronomical observatory with an 

extremely large telescope (ELT). 

 It is an international project being funded by scientific organisations of Canada, China, 

India, Japan and USA. (There is no Russia) 

 Planned location: Mauna Kea on the island of Hawaii in the US state of Hawaii. 

 The TMT is designed for near-ultraviolet to mid-infrared observations, featuring adaptive 

optics to assist in correcting image blur. 

 

Benefits: 

 TMT will enable scientists to study fainter objects far away from us in the Universe, 

which gives information about early stages of evolution of the Universe. 

 It will give us finer details of not-so-far-away objects like undiscovered planets and 

other objects in the Solar System and planets around other stars. 

 

 

81. Consider the following statements regarding Fisheries Sector: 

1. The fish production in India has registered an average annual growth rate of more 

than 7 per cent in the recent years. 

2. Out of the total fish production, Marine fisheries contributes more than two-third of 

the share. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: A 

Fisheries Sector: 



 
 

 

 The sector has been showing a steady growth in the total GVA and accounts for 6.58 

per cent of GDP from agriculture, forestry and fishing. The fish production in India 

has registered an average annual growth rate of more than 7 per cent in the recent 

years. 

 The total fish production in the country stood at 13.42 million metric tonnes 

(provisional) during 2018-19. Of this, the marine fisheries contributed 3.71 million 

metric tonnes and the inland fisheries contributed 9.71 million metric tonnes. During 

2018-19, 71 per cent of marine fisheries potential and 58 per cent of the inland 

fisheries potential have been harnessed. 

 

82. Consider the following statements regarding Index of Eight Core Industries 

1. The industries included in the Index of Eight Core Industries comprise around 40% 

weight in the Index of Industrial Production (IIP). 

2. Refinery products have the highest weightage in the Index of Eight Core Industries. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

The Index of Eight Core Industries measures the performance of eight core industries i.e., 

Coal, Crude Oil, Natural Gas, Refinery Products, Fertilizers, Steel, Cement and Electricity. The 

industries included in the Index of Eight Core Industries comprise 40.27 per cent weight in 

the Index of Industrial Production (IIP). 

 

85. Consider the following statements regarding New Space India Limited (NSIL): 

1. It is a wholly owned Government of India undertaking under the administrative 

control of Department of Space (DOS). 

2. It was setup to commercially exploit the research and development work of Indian 

Space Research Organization (ISRO) Centers and constituent units of DOS. 

Which of the statements given above is/are correct? 



 
 

 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

New Space India Limited (NSIL): 

 It is a Public Sector Enterprise incorporated as a new commercial arm of Department 

of Space to tap the benefits of the Research & Development carried out by ISRO. 

 Functions: The Company will spearhead commercialization of various space products 

including production of launch vehicles, transfer to technologies and marketing of 

space products. 

The Union Government has set up New Space India Limited (NSIL), a wholly owned 

Government of India undertaking/ Central Public Sector Enterprise (CPSE), under the 

administrative control of Department of Space (DOS) on 06th March 2019 to commercially 

exploit the research and development work of Indian Space Research Organisation (ISRO) 

Centres and constituent units of DOS. 

 

86. Consider the following statements regarding Regional Cooperation Agreement on 

Combating Piracy and Armed Robbery against Ships in Asia (ReCAAP). 

1. The ReCAAP is the first regional Government-to-Government agreement to deal with 

piracy and armed robbery at sea in Asia. 

2. Presently 35 countries are members of ReCAAP 

which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: A 



 
 

 

 

Indian Coast Guard (ICG) is co-hosted Capacity Building workshop with Regional Cooperation 

Agreement on Combating Piracy and Armed Robbery against Ships in Asia (ReCAAP) 

Information Sharing Centre (ISC). 

The Regional Cooperation Agreement on Combating Piracy and Armed Robbery against 

Ships in Asia (ReCAAP) is the first regional government-to-government agreement to 

 

 

87. Consider the following statements regarding National Infrastructure Pipeline (NIP) 

1. The NIP has projected total infrastructure investment of 100 million crore during the 

period FY 2020 to 2025 in India. 

2. As per the NIP, Central Government (50 per cent) and State Government (50 per 

cent) are expected to have equal share in funding of the projects. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: D 

The Finance Minister released the Report of the Task Force on National Infrastructure 

Pipeline (abridged version) on 31.12.2019. The NIP has projected total infrastructure 

investment of Rs. 102 lakh crore (10.2 million crore) during the period FY 2020 to 2025 in 

India. Energy (24 per cent), Roads (19 per cent), Urban (16 per cent), and Railways (13 per 

cent) amount to over 70 per cent of the projected capital expenditure during the said period. 

As per the NIP, Central Government (39 per cent) and State Government (39 per cent) are 

expected to have equal share in funding of the projects followed by the Private Sector (22 

per cent). It is expected that private sector share may increase to 30 per cent by 2025. 

 

 



 
 

 

 

88. Consider the following statements regarding services sector 

1. The sector accounts for around 55 per cent of total size of the economy and GVA 

growth. 

2. The sector accounts about 48 per cent of total exports. 

3. The sector accounts two-thirds of total FDI inflows into India. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: C 

 The services sector’s significance in the Indian economy has continued to increase, 

with the sector now accounting for around 55 per cent of total size of the economy 

and GVA growth, two-thirds of total FDI inflows into India and about 38 per cent of 

total exports. The share of services sector now exceeds 50 per cent of Gross State 

Value Added in 15 out of the 33 states and UTs, with this share more than 80 per cent 

in Delhi and Chandigarh. 

 

 

89. Dalma Wildlife Sanctuary, sometime seen in the news, is located in which of the 

following state? 

(a) Maharashtra 

(b) Madhya Pradesh 

(c) Jharkhand 

(d) Mizoram 

 

Solution: C 

Dalma Wildlife Sanctuary is located 10 km from the city of Jamshedpur in the Indian state of 



 
 

 

Jharkhand. It is a notable wildlife sanctuary and contains significant population of Indian 

Elephants. 

Dalma Wildlife Sanctuary is situated around the Dalma Hills. The forests of Dalma come under 

the category “Dry peninsular Sal” and “Northern Dry Mixed Deciduous Forest”. Most part of 

Dalma forests shed leaves in the summer and attains its full bloom at the onset of monsoon. 

 

90. Consider the following statements regarding 7th Economic Census -2019: 

1. The economic Census was launched in 1956 

2. It is being conducted by MoSPI to provide disaggregated information on various 

operational and structural aspects of all establishments in the country. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Economic Census: 

 The 7th Economic Census -2019 is being conducted by MoSPI to provide disaggregated 

information on various operational and structural aspects of all establishments in the 

country. 

 Implementing agency: MoSPI has partnered with Common Service Centres, CSC e- 

Governance Services India Limited, a Special Purpose Vehicle under the MEITY as the 

implementing agency. 

About Economic Censuses: Launched in 1976 as a plan scheme. 

o Coverage: All entrepreneurial units in the country which are involved in any economic 

activities of either agricultural or non-agricultural sector which are engaged in 

production and/or distribution of goods and/or services not for the sole purpose of 

own consumption. 

o Objective: It provides detailed information on operational and other characteristics 



 
 

 

such as number of establishments, number of persons employed, source of finance, 

type of ownership etc. 

o Significance: This information used for micro level/ decentralized planning and to 

assess contribution of various sectors of the economy in the gross domestic product 

(GDP). 

Total Six Economic Censuses (EC) has been conducted till date. First one was conducted in 

1977 by CSO: 

 

91. Consider the following statements regarding the recommendations of 15th Finance 

Commission: 

1. The Commission has increased the vertical devolution from 41% to 42%. 

2. The Commission has considered the 2011 population along with forest cover, tax 

effort, area of the state, and demographic performance for its recommendations. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

15th Finance Commission:- 

 The Commission has reduced the vertical devolution — the share of tax revenues that 

the Centre shares with the states — from 42% to 41%. 

 The Fifteenth Finance Commission (FC) has considered the 2011 population along 

with forest cover, tax effort, area of the state, and “demographic performance” to 

arrive at the states’ share in the divisible pool of taxes. 

About Finance Commission: 

 Article 280 of the Constitution of India provides for a Finance Commission as a quasi- 

judicial body. It is constituted by the President of India every fifth year or at such 

earlier time as he considers necessary. 



 
 

 

 

 

92. Consider the following statements regarding Swadesh Darshan scheme: 

1. It was launched by Ministry of Culture. 

2. The scheme is 100% centrally funded for the project components undertaken for 

public funding. 

3. Under the scheme, Central Financial Assistance (CFA) will be provided to State 

Governments/Union Territory Administrations for infrastructure development of 

circuits 

 

Which of the statements given above is/are correct? 

(a) 1 and 3 only 

(b) 2 and 3 only 

(c) 3 only 

(d) 1, 2 and 3 

 

Solution: B 

Tourism Ministry launched the Swadesh Darshan Scheme. It aims to develop theme-based 

tourist circuits in the country. These tourist circuits will be developed on the principles of high 

tourist value, competitiveness and sustainability in an integrated manner. 

Features of Swadesh Darshan Scheme: 

1. 100% centrally funded for the project components undertaken for public funding. 

2. To leverage the voluntary funding available for Corporate Social Responsibility (CSR) 

initiatives of Central Public Sector Undertakings and corporate sector. 

3. Funding of individual project will vary from state to state and will be finalised on the 

basis of detailed project reports prepared by PMC (Programme Management 

Consultant). PMC will be a national level consultant to be appointed by the Mission 

Directorate. 

4. A National Steering Committee (NSC) will be constituted with Minister in charge of 

M/O Tourism as Chairman, to steer the mission objectives and vision of the scheme. 

5. A Mission Directorate headed by the Member Secretary, NSC as a nodal officer will 



 
 

 

help in identification of projects in consultation with the States/ UTs governments and 

other stake holders. 

6. Under the scheme, the Ministry of Tourism provides Central Financial Assistance 

(CFA) to State Governments/Union Territory Administrations for infrastructure 

development of circuits. 

 

 

93. Consider the following statements regarding Financial Stability and Development 

Council (FSDC) 

1. The FSDC was set up to strengthen and institutionalize the mechanism for 

maintaining financial stability, enhancing inter-regulatory coordination and 

promoting financial sector development. 

2. The Council is a non-statutory body, chaired by the Union Finance Minister. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

Financial Stability and Development Council (FSDC) 

 The Financial Stability and Development Council (FSDC) were constituted in 

December, 2010. The FSDC was set up to strengthen and institutionalize the 

mechanism for maintaining financial stability, enhancing inter-regulatory coordination 

and promoting financial sector development. 

 An apex-level FSDC is not a statutory body. 

 Composition: The Council is chaired by the Union Finance Minister 

 The Council deals, inter-alia, with issues relating to financial stability, financial sector 

development, inter– regulatory coordination, financial literacy, financial inclusion and 

macro prudential supervision of the economy including the functioning of large 

financial conglomerates. 

 



 
 

 

 

 

 

94. IMF Quotas of an economy is decided based on: 

1. Country’s GDP 

2. Its economic openness 

3. Its economic variability 

4. International reserves 

Which of the statements given above is/are correct? 

(a) 1, 2 and 3 only 

(b) 2, 3 and 4 only 

(c) 1, 3 and 4 only 

(d) 1, 2, 3 and 4 

 

Solution: D 

IMF Quotas: 

 The IMF is a quota-based institution. Quotas are the building blocks of the IMF’s 

financial and governance structure. An individual member country’s quota broadly 

reflects its relative position in the world economy. Quotas are denominated in Special 

Drawing Rights (SDRs), the IMF’s unit of account. 

 How is it determined? IMF quotas are distributed according to a four-pronged 

formula that considers a member country’s GDP, its economic openness, its 

“economic variability” and international reserves. 

Multiple roles of quotas: 

 Resource Contributions: Quotas determine the maximum amount of financial 

resources a member is obliged to provide to the IMF. 

 Voting Power: Quotas are a key determinant of the voting power in IMF decisions. 

Votes comprise one vote per SDR100, 000 of quota plus basic votes (same for all 

members). 

 Access to Financing: The maximum amount of financing a member can obtain from 



 
 

 

the IMF under normal access is based on its quota. 

 SDR Allocations: Quotas determine a member’s share in a general allocation of SDRs. 

 Quota reviews: The IMF’s Board of Governors conducts general quota reviews at 

regular intervals. 

Any changes in quotas must be approved by an 85% majority of the total voting power, and 

a member’s own quota cannot be changed without its consent. 

India’s quota is 2.76% and China’s is 6.41%, while the U.S.’s quota is 17.46 % (translates to a 

vote share of 16.52%) giving it a unique veto power over crucial decisions at the IMF, many 

of which require a supermajority of 85%. 

 

 

95. Consider the following statements regarding PUNCH mission: 

1. It is focused on understanding the transition of particles from the Sun’s outer corona 

to the solar wind that fills interplanetary space. 

2. The mission will consist of a constellation of four suitcase-sized microsat that will 

orbit the Earth 

3. The mission is expected to be launched in the year 2025. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 and 3 only 

(c) 1 and 2 only 

(d) 1, 2 and 3 only 

 

Solution: C 

 

PUNCH mission: 

o NASA has selected an US based Indian researcher to lead its PUNCH mission which will 

image the Sun. 

o It is focused on understanding the transition of particles from the Sun’s outer corona 

to the solar wind that fills interplanetary space. 

o It will consist of a constellation of four microsatellites that through continuous 3D 



 
 

 

deep-field imaging, will observe the corona and heliosphere as elements of a single, 

connected system. 

o The mission is expected to be launched in 2022.  

 

 

96. Consider the following statements regarding the Generalized System of Preferences 

(GSP) 

1. The Generalized System of Preferences (GSP), instituted in 1971 under the aegis of 

UNCTAD. 

2. 13 countries including the European Union grant GSP preferences. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: C 

The Generalized System of Preferences (GSP), instituted in 1971 under the aegis of UNCTAD, 

has contributed over the years to creating an enabling trading environment for developing 

countries. The following 13 countries grant GSP preferences: Australia, Belarus, Canada, the 

European Union, Iceland, Japan, Kazakhstan, New Zealand, Norway, the Russian Federation, 

Switzerland, Turkey and the United States of America. 

The objective of UNCTAD’s support on GSP and other preferential arrangements is to help 

developing countries – particularly LDCs – to increase utilization of GSP and other trade 

preferences and in turn promote productive capacity development and increased trade. Such 

support includes raising awareness and enhancing understanding among exporters and 

government officials in beneficiary countries of the trading opportunities available under the 

schemes; strengthening understanding of technical and administrative regulations and laws 

governing preferential market access, particularly rules of origin; and disseminating relevant 

information for users of GSP and other preferential schemes. Support is also provided to 

providers of preferences in improving their preferential schemes. 

 

 



 
 

 

 

 

97. Consider the following statements regarding Asian Elephant Alliance: 

1. It is an initiative of World Wide Fund for Nature and TRAFFIC 

2. It aims to secure the elephant corridors in India. 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

 

Solution: B 

Asian Elephant Alliance is an umbrella initiative by five NGOs aiming to secure the 96 

remaining elephant corridors in the next ten years in India by raising the money. 

Wildlife Trust of India’s (WTI) of India is a part of it. Elephant Family, International Fund for 

Animal Welfare, IUCN Netherlands and World Land Trust has teamed up with WTI in the 

alliance. 

 

Elephant corridors: 

o Elephant corridors are narrow strips of land that connect two large habitats of 

elephants. Elephant corridors are crucial to reduce animal fatalities due to accidents 

and other reasons. So fragmentation of forests makes it all the more important to 

preserve migratory corridors. 

Gaj Yatra: ‘Gaj Yatra’, a nationwide campaign to protect elephants, was launched on the occasion of 

World Elephant Day in 2017. The campaign is planned to cover 12 elephant range states. The 

elephant is part of India’s animal heritage and the Government celebrates this day to spread 

awareness about the conservation of the species. The 15 months campaign will be led by the Wildlife 

Trust of India (WTI). The campaign aims to create awareness about elephant corridors to encourage 

free movement in their habitat. 

 

 



 
 

 

 

 

98. Consider the following statements regarding Financial Action Task Force (FATF) 

1. It is an inter-governmental body and an initiative of the OECD. 

2. The FATF Secretariat is housed at the OECD headquarters in Paris. 

3. India is a member to FATF. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

 

Solution: B 

Financial Action Task Force (FATF): 

1. The Financial Action Task Force (FATF) is an inter-governmental body established in 1989 on 

the initiative of the G7, It is a “policy-making body” which works to generate the necessary 

political will to bring about national legislative and regulatory reforms in various areas. 

2. The FATF Secretariat is housed at the OECD headquarters in Paris. 

3. The FATF currently comprises 37 member jurisdictions and 2 regional organisations (the Gulf 

Cooperation Council and the European Commission), representing most major financial 

centres in all parts of the globe.  

 

FATF lists: 

1. Grey List: Countries that are considered safe haven for supporting terror funding and 

money laundering are put in the FATF grey list. This inclusion serves as a warning to 

the country that it may enter the blacklist. 

2. Black List: Countries known as Non-Cooperative Countries or Territories (NCCTs) are 

put in the blacklist. These countries support terror funding and money laundering 

activities. The FATF revises the blacklist regularly, adding or deleting entries. 

 



 
 

 

 

 

99. 6+1 group, a regional consultative mechanism to weigh in on the critical challenges facing 

the Afghanistan includes which of the following countries? 

1. Russia 

2. Saudi Arabia 

3. India 

4. Kazakhstan 

Which of the statements given above is/are correct? 

(a) 1, 2 and 3 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 4 only 

 

Solution: C 

6+1 group will include India, Pakistan, Iran, Russia, the US and China in addition to 

Afghanistan for the achievement of political settlement in Afghanistan: 

 

 

100. Consider the following statements: 

1. India is the largest producer of silk in the world 

2. India holds around 25 percent share in the cotton yarn industry across the globe 

3. India is the third largest manufacturer of textiles across the globe. 

Which of the statements given above is/are correct? 

(a) 1 and 3 only 

(b) 2 and 3 only 

(c) 1 and 2 only 

(d) 1, 2 and 3 

 

Solution: B 



 
 

 

 

 

 The textile industry in India traditionally, after agriculture, is the only industry that has generated 

huge employment for both skilled and unskilled labour in textiles. The textile industry continues to be 

the second-largest employment generating sector in India. It offers direct employment to over 35 

million in the country 

 As in today 56 lakhs people are dependent on the sericulture industry, 5.6 million people out of which 

4.7 million are agriculturists. The rest are reelers, weavers etc. India is the second largest producer of 

silk, contributing to about 18 per cent to the world production. 

 The Industry contributes around 25% share in the world trade of cotton yarn. India is the largest 

exporter of yarn in the international market and has a share of 25% in world cotton yarn export 

market. India contributes for 12% of the world’s production of textile fibers and yarn. 

 India is world’s third largest producer of textile after China and USA. The cotton textile industry is an 

organized sector. 

 

 

 

 

 

 

 

Thank You! 

 

 

 

Best wishes for your exams! 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 


